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$%675$&7
7KH�6൴QR�±�6Z൴VV�)UHH�7UDGH�$JUHHPHQW�ZDV�V൴JQHG�RQ���-XO\������DQG�FDPH�൴QWR�
H൵HFW�൴Q�������:൴WK�WKH�DJUHHPHQW��HFRQRP൴F�DQG�SRO൴W൴FDO�UHODW൴RQV�DUH�GHYHORSHG�
EHWZHHQ� WZR� VWDWHV��:H� NQRZ� WKDW� E൴ODWHUDO� HFRQRP൴F� UHODW൴RQV� DUH� ൴QFUHDV൴QJ�
FRPSOH[�൴QWHUGHSHQGHQFH�DPRQJ�QDW൴RQ�VWDWHV��VR�SRO൴W൴FDO�G൴VSXWHV�FDQ�EH�VROYHG�
HDV൴O\�EHFDXVH�FRPPHUFH�DQG�HFRQRP൴F�UHODW൴RQV�DUH�VHHQ�PRUH�൴PSRUWDQW�WKDQ�
KDY൴QJ�SRO൴W൴FDO�G൴VSXWHV��,Q�WK൴V�DUW൴FOH��WKH�6൴QR�±�6Z൴VV�)UHH�7UDGH�$JUHHPHQW�
Z൴OO� EH� DQDO\]HG� IURP� WKH� SHUVSHFW൴YH� RI� ൴GHDO൴VW� 1RUPDQ�$QJHOO��$FFRUG൴QJ�
WR� K൴P�� QDW൴RQ� VWDWHV� DQG� SRO൴W൴F൴DQV� VDZ� WKDW� HFRQRP൴F� UHODW൴RQV� FDQ� VROYH�
SRO൴W൴FDO� G൴VSXWHV� DQG� WKH\�GRQ¶W�ZDQW� WR�KDYH� FRQÀ൴FWV� DQG�G൴VSXWHV� ൴Q�ZK൴FK�
ZDUV�ZRXOG�DU൴VH��൴QVWHDG�WKH\�ZDQW�WR�൴QFUHDVH�WKH൴U�WUDGH�YROXPHV��$QJHOO�VWDWHV�
WKDW�ZDU�൴V�D�VX൴F൴GH�IRU�KXPDQ൴W\��1DWXUDO�൴QFO൴QDW൴RQ�RI�KXPDQ�EH൴QJV�WRZDUGV�
FRRSHUDW൴RQ�DQG�SHDFH�VKRXOG�EH�K൴JKO൴JKWHG��$OVR�$QJHOO�GHFODUHV�WKDW�HFRQRP൴F�
൴QWHUGHSHQGHQFH�ZRXOG�SUHYHQW�ZDUV��+XPDQ�EH൴QJV�GRQ¶W�KDYH�QDWXUDO�WHQGHQF\�
WRZDUGV�ZDU��%DG�HQY൴URQPHQWDO�FDXVHV�UHVXOW�൴Q�ZDUV�DQG�GHDWKV��0\�DUJXPHQW�
൴V�WKDW�&K൴QHVH���6Z൴VV�HFRQRP൴F�DQG�SRO൴W൴FDO�UHODW൴RQV�DUH�൴Q�DQ�൴GHDO൴VW�IRUP�
WKDQNV�WR�WKH൴U�VWURQJ�FRPPHUF൴DO�UHODW൴RQV��$OVR��,�DP�GHIHQG൴QJ�WKDW�൴Q�WKH���VW�
FHQWXU\��WK൴V�V\VWHP�Z൴OO�FRQW൴QXH�EHWZHHQ�WKHVH�WZR�VWDWHV�XQOHVV�D�E൴J�FKDQJH�
RFFXUV�൴Q�൴QWHUQDW൴RQDO�SRO൴W൴FV�DQG�WKRXJKWV�RI�൴GHDO൴VP�൴Q�൴QWHUQDW൴RQDO�UHODW൴RQV�
WKHRU\�DUH�PRUH�UHDVRQDEOH�WKDQ�DUJXPHQWV�RI�UHDO൴VW�WKHRU\�

.H\ZRUGV�� &K৻QD�� 6Z৻W]HUODQG�� )UHH� 7UDGH� $JUHHPHQW�� (FRQRP৻F� 5HODW৻RQV��
3RO৻W৻FDO�5HODW৻RQV�
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$1$/ø=ø

g=
d൴Q�±�øVY൴oUH�6HUEHVW�7൴FDUHW�$QODúPDVÕ���7HPPX]������ WDU൴K൴QGH� ൴P]DODQPÕú�
YH������\ÕOÕQGD�\�U�UO�÷H�J൴UP൴úW൴U��%X�DQODúPD\OD�൴N൴��ONH�DUDVÕQGD�HNRQRP൴N�
YH�V൴\DVDO� ൴O൴úN൴OHU�JHO൴úP൴úW൴U�� øN൴O൴�HNRQRP൴N�൴O൴úN൴OHU൴Q�XOXV�GHYOHWOHU�DUDVÕQGD�
NRPSOHNV� NDUúÕOÕNOÕ� ED÷ÕPOÕOÕ÷Õ� DUWÕUGÕ÷ÕQÕ� E൴O൴\RUX]�� %|\OHFH� V൴\DVDO� VRUXQODU�
GD�NROD\OÕNOD�o|]�OHE൴OPHNWHG൴U��6൴\DVDO� VRUXQODUD�VDK൴S�ROPDNWDQVD� W൴FDUHW൴�YH�
HNRQRP൴N�൴O൴úN൴OHU൴�JHO൴úW൴UPHN�GDKD�\DUDUOÕGÕU��%X�PDNDOHGH�d൴Q�±�øVY൴oUH�6HUEHVW�
7൴FDUHW�$QODúPDVÕ�൴GHDO൴VW�1RUPDQ�$QJHOO¶ÕQ�SHUVSHNW൴I൴QGHQ�DQDO൴]�HG൴OHFHNW൴U��
$QJHOO¶D�J|UH��XOXV�GHYOHWOHU�YH�V൴\DVHWo൴OHU�HNRQRP൴N�൴O൴úN൴OHU൴Q�V൴\DVDO�VRUXQODUÕ�
o|]HE൴OG൴÷൴Q൴� J|UP�úOHUG൴U�� 3RO൴W൴NDFÕODU� VDYDúODUÕQ� oÕNDE൴OHFH÷൴� X\XúPD]OÕNODUÕ�
൴VWHPHPHNWHG൴UOHU��%XQXQ�\HU൴QH��W൴FDUHW�KDF൴POHU൴Q൴�DUWÕUPD\D�oDOÕúPDNWDGÕUODU��
$QJHOO�VDYDúÕQ�൴QVDQOÕN�൴o൴Q�E൴U�൴QW൴KDU�ROGX÷XQX�V|\OHU��øQVDQODUÕQ�൴ú�E൴UO൴÷൴�YH�
EDUÕúD� \|QHO൴N� GR÷DO� H÷൴O൴P൴� YXUJXODQPDOÕGÕU��$QJHOO� D\QÕ� ]DPDQGD� HNRQRP൴N�
NDUúÕOÕNOÕ�ED÷ÕPOÕOÕ÷ÕQ�VDYDúODUÕ�HQJHOOHG൴÷൴Q൴�൴IDGH�HGHU��øQVDQODU�VDYDúD�GR÷DO�E൴U�
H÷൴O൴P�J|VWHUPH]OHU��.|W�� oHYUHVHO� VHEHSOHU� VDYDú�YH�|O�POHU൴Q� VRUXPOXVXGXU��
%X�WH]൴Q�DUJ�PDQÕ�d൴Q�±�øVY൴oUH�W൴FDU൴�YH�V൴\DVDO�൴O൴úN൴OHU൴Q൴Q�EX�൴N൴��ONHQ൴Q�J�oO��
W൴FDU൴�൴O൴úN൴OHU൴�VD\HV൴QGH�൴GHDO൴VW�E൴U�IRUPGD�GHYDP�HWW൴÷൴G൴U��$\QÕ�]DPDQGD�EHQ��
���\�]\ÕO� ൴oHU൴V൴QGH� XOXVODUDUDVÕ� SRO൴W൴NDGD� E�\�N� E൴U� GH÷൴ú൴NO൴N� ROPDGÕNoD� EX�
V൴VWHP൴Q� ൴N൴� �ONH� DUDVÕQGD� GHYDP� HGHFH÷൴Q൴� YH� XOXVODUDUDVÕ� ൴O൴úN൴OHU� WHRU൴V൴QGH�
൴GHDO൴VW� I൴N൴UOHU൴Q� UHDO൴VW� WHRU൴Q൴Q� DUJ�PDQODUÕQGDQ� GDKD� PDNXO� ROGX÷XQX�
VDYXQX\RUXP�

$QDKWDU�.HO৻PHOHU��d৻Q��øVY৻oUH��6HUEHVW�7৻FDUHW�$QODúPDVÕ��(NRQRP৻N�øO৻úN৻OHU��
6৻\DVDO�øO৻úN৻OHU�

,1752'8&7,21
6Z൴W]HUODQG� DQG� &K൴QD� V൴JQHG� )UHH� 7UDGH�$JUHHPHQW� �)7$�� RQ� �� -XO\� ������
7K൴V�DJUHHPHQW�Z൴WK�6Z൴W]HUODQG�൴V�VHFRQG�DJUHHPHQW�V൴JQHG�Z൴WK�D�(XURSHDQ�
FRXQWU\�IRU�%H൴M൴QJ��%HIRUH�WK൴V��&K൴QD�V൴JQHG�D�E൴ODWHUDO�DJUHHPHQW�Z൴WK�,FHODQG�
RQ����$SU൴O�������7KHVH�E൴ODWHUDO�DJUHHPHQWV�DUH�൴PSRUWDQW�IRU�UHODW൴RQV�EHWZHHQ�
(XURSHDQ�FRXQWU൴HV�DQG�&K൴QD��7KHVH�DJUHHPHQWV�ZRXOG�EH�SRWHQW൴DO�IRUFH�IRU�D�
ODUJHU�DJUHHPHQW�EHWZHHQ�&K൴QD�DQG�WKH�(XURSHDQ�8Q൴RQ��$FFRUG൴QJ�WR�/DQWH൴JQH��
&K൴QD�൴V�SODQQ൴QJ�WR�FUHDWH�HFRQRP൴F�UHODW൴RQV�Z൴WK�WKH�(XURSH�E\�E൴ODWHUDO�WUDGH�
DJUHHPHQWV��,Q�WK൴V�URXWH��)UHH�7UDGH�$JUHHPHQW�EHWZHHQ�6Z൴W]HUODQG�DQG�&K൴QD�
൴V� DQ� ൴PSRUWDQW� VWHS� IRU� IXWXUH�� &K൴QD� EHFDPH� D�PHPEHU� RI� WKH�:RUOG� 7UDGH�
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2UJDQ൴]DW൴RQ� ൴Q�������7K൴V�RSHQ൴QJ�RI�&K൴QD� WR�ZRUOG�HFRQRP\�D൴PV� WR� IRUP�
VWURQJ�HFRQRP൴F�UHODW൴RQV�Z൴WK�WKH�(XURSH��%H൴M൴QJ�V൴JQHG�൴WV�I൴UVW�IUHH�WUDGH�SDFW�
Z൴WK�DQ�2(&'�FRXQWU\�൴Q�������7K൴V�FRXQWU\�ZDV�1HZ�=HDODQG��7KHVH�E൴ODWHUDO�
IUHH� WUDGH�DJUHHPHQWV�DUH�FUXF൴DO� URXWHV� IRU� O൴EHUDO൴]DW൴RQ�RI�&K൴QHVH�HFRQRP\�
DQG�൴WV�Z൴GH�HFRQRP൴F�UHODW൴RQV�Z൴WK�WKH�ZRUOG��/DQWH൴JQH��������S������

7KH�6൴QR�±�6Z൴VV�)UHH�7UDGH�$JUHHPHQW�൴V�D�YHU\�൴PSRUWDQW�P൴OHVWRQH�IRU�ERWK�
FRXQWU൴HV��,Q�WKH�ORQJ�UXQ��WK൴V�IUHH�WUDGH�DJUHHPHQW�Z൴OO�EU൴QJ�PDQ\�EHQHI൴WV�WR�
ERWK�HFRQRP൴HV��)RU�FRPPHUFH��&K൴QD�൴V�DQ�൴PSRUWDQW�FRXQWU\�IRU�6Z൴W]HUODQG��
&K൴QD�൴V�WKH�WK൴UG�ODUJHVW�SDUWQHU�IRU�6Z൴VV�H[SRUWV�Z൴WK������VKDUH�RI�WRWDO�6Z൴VV�
H[SRUWV�൴Q�������*HUPDQ\�൴V�I൴UVW�H[SRUW�SDUWQHU�IRU�6Z൴W]HUODQG�Z൴WK�������VKDUH�
RI�WRWDO�6Z൴VV�H[SRUWV��7KH�8�6��൴V�VHFRQG�Z൴WK�������VKDUH�RI�WRWDO�6Z൴VV�H[SRUWV�
�7KH�)HGHUDO�&XVWRPV�$GP൴Q൴VWUDW൴RQ��7UDG൴QJ�3DUWQHUV�±�6Z൴VV�([SRUWV���$OVR��
&K൴QD� ൴V� WKH� V൴[WK� ODUJHVW� SDUWQHU� RI�6Z൴W]HUODQG� IRU�6Z൴VV� ൴PSRUWV�Z൴WK������
VKDUH�RI�WRWDO�൴PSRUWV��7KH�)HGHUDO�&XVWRPV�$GP൴Q൴VWUDW൴RQ��7UDG൴QJ�3DUWQHUV�±�
6Z൴VV�,PSRUWV���)XUWKHUPRUH��&K൴QD�൴V�WKH�WK൴UG�ODUJHVW�WUDG൴QJ�SDUWQHU�Z൴WK������
൴QV൴GH�6Z൴VV� WRWDO� WUDGH�DIWHU�*HUPDQ\�DQG� WKH�8Q൴WHG�6WDWHV�RI�$PHU൴FD� �7KH�
)HGHUDO�&XVWRPV�$GP൴Q൴VWUDW൴RQ��7UDG൴QJ�3DUWQHUV�±�6Z൴VV�&RPE൴QHG�)RUH൴JQ�
7UDGH���$FFRUG൴QJ�WR�/DQWH൴JQH��WKH�6൴QR�±�6Z൴VV�)UHH�7UDGH�$JUHHPHQW�൴V�D�JUHDW�
FRQWU൴EXW൴RQ�WR�HFRQRP൴F�G൴SORPDF\�RI�ERWK�FRXQWU൴HV��6Z൴W]HUODQG�൴V�D�FRXQWU\�
Z൴WK൴Q�(XURSH�EXW�DOVR�G൴൵HUHQW�IURP�(XURSHDQ�VWDWHV��,Q�DGG൴W൴RQ�WR�WK൴V��&K൴QD�൴V�
VXSSRUW൴QJ�O൴EHUDO�WUDGH�XQGHU�3UHV൴GHQW�;൴�-൴QS൴QJ��:KHQ�ZH�WK൴QN�DERXW�SUHVVXUH�
FRP൴QJ�IURP�$PHU൴FDQ�3UHV൴GHQW�'RQDOG�7UXPS��ZH�VHH�WKDW�&K൴QD�൴V�൴QFUHDV൴QJ�
WKH�QXPEHU�RI�WUDG൴QJ�SDUWQHUV�DJD൴QVW�WKH�86$��7K൴V�VXEMHFW�൴V�DOVR�UHODWHG�WR�
6Z൴W]HUODQG��6൴JQ൴QJ�D�IUHH�WUDGH�DJUHHPHQW�൴V�J൴Y൴QJ�DQ�൴PDJH�WR�6Z൴W]HUODQG�
G൴൵HUHQW� IURP� RWKHU� (XURSHDQ� FRXQWU൴HV� E\� ൴QFUHDV൴QJ� UHODW൴RQV� Z൴WK� $V൴D��
)XUWKHUPRUH��IRU�&K൴QD�WK൴V�6Z൴VV�)7$�൴V�D�URXWH�൴Q�ZK൴FK�&K൴QD�ZRXOG�SURFHHG�
IRU�YDU൴HG�WUDGH�O൴QNV�Z൴WK�(XURSHDQ�FRXQWU൴HV��/DQWH൴JQH��������S�������&K൴QHVH�
SRO൴W൴F൴DQV�ZDQW�WR�FUHDWH�QHZ�WUDGH�SDUWQHUV�Z൴WK൴Q�(XURSH��&K൴QD�൴V�RSHQ�WR�QHZ�
FRPPHUFH�DJUHHPHQWV�DQG�൴W�൴V�D�FRXQWU\�ZK൴FK�KDV�JD൴QHG�PHPEHUVK൴S�RI�:RUOG�
7UDGH�2UJDQ൴]DW൴RQ� ൴Q� ����� �&KDG� 3�� %RZQ� DQG�0HUHG൴WK�$�� &URZOH\�� ������
S��������6Z൴VV�)7$�൴V�DQ�൴PSRUWDQW�VWHS�IRU�FRQTXHU൴QJ�(XURSH�HFRQRP൴FDOO\��%\�
WK൴V�DJUHHPHQW��UHODW൴RQV�EHWZHHQ�6Z൴W]HUODQG�DQG�&K൴QD�ZHUH�DGYDQFHG�

(VSHF൴DOO\�� E൴ODWHUDO� IUHH� WUDGH� DJUHHPHQWV� DUH�PRUH� ൴PSRUWDQW� IRU� WKH�&K൴QHVH�
V൴QFH�'RQDOG�7UXPS� V൴JQHG� RQ� ���0DUFK� ����� WUDGH� VDQFW൴RQV� DJD൴QVW� &K൴QD�
ZK൴FK� ZRXOG� D൵HFW� SURGXFWV� EH൴QJ� ZRUWK� ��� E൴OO൴RQ� GROODUV�� &K൴QD� )RUH൴JQ�
0൴Q൴VWU\�UHVSRQGHG�WK൴V�DFW�E\�VD\൴QJ�WKDW�µ¶%H৻M৻QJ�ZRXOG�WDNH�DOO�OHJDO�PHDVXUHV�
WR�SURWHFW�RXU�৻QWHUHVW´��7KH�*XDUG൴DQ���:KHQ�ZH�DQDO\]H�WKH�6൴QR�±�6Z൴VV�)UHH�
7UDGH�$JUHHPHQW�DQG�WUDGH�ZDUV�EHWZHHQ�&K൴QD�DQG�WKH�86$��ZH�FDQ�VD\�WKDW�
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WRGD\�FRPPHUF൴DO�G൴VSXWHV�EHWZHHQ�FRXQWU൴HV�DUH�VROYHG�൴Q�FRPPHUF൴DO�SODWIRUP�
DQG�൴WV�R൵൴F൴DO�DUUDQJHPHQWV��/DQWH൴JQH��������S�����7RGD\��WKH�(DVW�DQG�WKH�:HVW�
FDQ�V൴JQ�IUHH�WUDGH�DJUHHPHQWV�E\�൴JQRU൴QJ�FRPSOHWHO\�WKH൴U�G൴൵HUHQFHV��,Q�WK൴V�
DUW൴FOH��WKH�6൴QR�±�6Z൴VV�HFRQRP൴F�UHODW൴RQV�DQG�WKH൴U�)7$�Z൴OO�EH�DQDO\]HG�Y൴D�
DUJXPHQWV�RI�1RUPDQ�$QJHOO��+H�VD൴G�WKDW�WKHUH�DUH�IRXU�൴PSRUWDQW�G\QDP൴FV�RI�
KXPDQ�EH൴QJV��)൴UVW��$QJHOO�൴QFO൴QHG�WR�WKH�RS൴Q൴RQ�WKDW�SHRSOH�DUH�QRW�G൴VSRVHG�
WRZDUGV�ZDU��,W�൴V�QRW�WKH൴U�FRQJHQ൴WDO�TXDO൴W\��6HFRQG��VWDWHV��ZK൴FK�DUH�DOZD\V�
ZDJ൴QJ�ZDUV��FDQQRW�FRQTXHU�WKH�ZRUOG�WKH\�ZDQW��7K൴UG��SK\V൴FDO�Y൴ROHQFH�DQG�
SRZHU�DUH�GHFUHDV൴QJ�DPRQJ�KXPDQ�EH൴QJV��)RXUWK��QDWXUDO� ൴QFO൴QDW൴RQ�DPRQJ�
VWDWHV�DQG�KXPDQV�൴V�FRRSHUDW൴RQ�DQG�WK൴V�IDFWRU�GHFUHDVHV�G൴൵HUHQFHV�DPRQJVW�
VWDWHV� DQG� SRO൴W൴F൴DQV�� 6WUXJJOH� ൴V� WR� VWD\� DO൴YH� E\� RYHUFRP൴QJ� SUREOHPV� RWKHU�
WKDQ�ZDU��:DU�൴V�QRW�D�G\QDP൴F�WR�EH�RYHUFRPH�IRU�KXPDQ�EH൴QJV��$QJHOO��������
S�����������&K൴QD� ൴V� IRFXV൴QJ� ൴WV�DWWHQW൴RQ�RQ�Z൴GHQ൴QJ� ൴WV�HFRQRP൴F� UHODW൴RQV�
Z൴WK� (XURSHDQ� FRXQWU൴HV�� &K൴QD� DV� DQ� HDVW� FRXQWU\� SUHIHUV� WR� KDYH� HFRQRP൴F�
FRRSHUDW൴RQ�Z൴WK�(XURSHDQ�FRXQWU൴HV� ൴QVWHDG�RI�KDY൴QJ�G൴VSXWHV�Z൴WK� WKHP�� ,Q�
P\�RS൴Q൴RQ��1RUPDQ�$QJHOO�DQG�K൴V� ൴GHDO൴VW�FROOHDJXHV� O൴NH�:RRGURZ�:൴OVRQ��
/HRQDUG�:RROI��5REHUW�.HRKDQH��5REHUW�$[HOURG�DQG�0൴FKDHO�'R\OH�DUH�U൴JKW�
WR� VD\� WKDW� DOWKRXJK� QDW൴RQ� VWDWHV� KDYH� PDQ\� G൴൵൴FXOW൴HV� DQG� G൴VSXWHV� DERXW�
HFRQRP൴FV�DQG�SRO൴W൴FV��WKH\�KDYH�QDWXUDO�൴QFO൴QDW൴RQ�WRZDUGV�KDY൴QJ�HFRQRP൴F�
DQG�SRO൴W൴FDO�FRRSHUDW൴RQ�WR�VWD\�DO൴YH�DQG�DYR൴G�ZDUV�HVSHF൴DOO\�൴Q�WKH���VW�FHQWXU\��
0\�DUJXPHQW�൴V�WR�H[SUHVV�WKDW�6Z൴VV�±�&K൴QHVH�UHODW൴RQV�KDYH�FRQW൴QXHG�൴Q�DQ�
൴GHDO൴VW�IRUP�V൴QFH�WKH�EHJ൴QQ൴QJ�RI�WKH�����V�EHFDXVH�RI�WKH൴U�Z൴VKHV�IRU�VWURQJ�
FRPPHUF൴DO�UHODW൴RQV��7KH�UHDVRQV�RI�WKH൴U�Z൴VKHV�IRU�VWURQJ�FRPPHUF൴DO�UHODW൴RQV�
DQG�DYR൴GDQFH�RI�Y൴ROHQFH�DUH�O൴VWHG�൴Q�WKUHH�൴PSRUWDQW�VXEMHFWV��:RUOG�SRO൴W൴FDO�
HQY൴URQPHQW� ZK൴FK� SURK൴E൴WV� VWDWHV� IURP� XV൴QJ� P൴O൴WDU\� SRZHU� DQG� Y൴ROHQFH�
�7KH�8Q൴WHG�1DW൴RQV�&KDUWHU��$UW൴FOH�,,��&ODXVHV�,,,��,9���O൴EHUDO൴]DW൴RQ�RI�ZRUOG�
WUDGH�DJD൴QVW�ROG�PHUFDQW൴O൴VW�HFRQRP൴F�SRO൴F൴HV��SHUFHSW൴RQ�RI�SRO൴W൴F൴DQV�IURP�
ROG�H[SHU൴HQFHV�WKDW�൴QVWHDG�RI�ZDU��XV൴QJ�G൴SORPDF\�DQG�DGYDQF൴QJ�FRPPHUF൴DO�
UHODW൴RQV�DUH�PRUH�EHQHI൴F൴DO�IRU�WKHP�DQG�WKH൴U�VWDWHV�

:+2�,6�1250$1�$1*(//"
6൴U� 1RUPDQ� $QJHOO� ZDV� ERUQ� RQ� ��� 'HFHPEHU� ����� ൴Q� +ROEHDFK�� 8Q൴WHG�
.൴QJGRP��+H�൴V�D�%U൴W൴VK�MRXUQDO൴VW�DQG�ZU൴WHU�WKDW�ZDV�DZDUGHG�Z൴WK�WKH�1REHO�
3HDFH�3U൴]H�IRU�K൴V�ERRN�FDOOHG�7KH�*UHDW�,OOXV৻RQ�ZK൴FK�ZDV�SXEO൴VKHG�൴Q�������
7K൴V�ERRN�ZDV�WUDQVODWHG�൴QWR����ODQJXDJHV�DQG�൴WV�WZR�P൴OO൴RQ�FRS൴HV�ZHUH�VROG��
$FFRUG൴QJ�WR�$QJHOO��ZDU�൴V�D�VX൴F൴GH�DQG�EHFDXVH�RI�PXWXDO�GHVWUXFW൴RQ��ZDU�൴V�
QRW�SURI൴WDEOH�IRU�KXPDQ൴W\��+H�EHO൴HYHG�൴Q�WKH�SRZHU�RI�IUHH�WUDGH�ZK൴FK�FUHDWHV�
൴QWHUGHSHQGHQFH�EHWZHHQ�QDW൴RQ�VWDWHV��7K൴V�FRPPHUF൴DO�൴QWHUGHSHQGHQFH�PDGH�
WKH�ZDU�XQUHDVRQDEOH��7KH�DSSHDUDQFH�RI�WKH�:RUOG�:DU�,�൴Q������IDOV൴I൴HG�K൴V�
WKHV൴V�EXW�1REHO�3U൴]H�UHVHUYHG�IRU�K൴P�൴Q������ZDV�J൴YHQ�K൴P�൴Q������E\�WKH�
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1REHO�&RPP൴WWHH��+H�ZDV�DZDUGHG�IRU�K൴V�GHIHQVH�RI�WKH�/HDJXH�RI�1DW൴RQV��+H�
G൴HG�RQ���2FWREHU������൴Q�&UR\GRQ��8Q൴WHG�.൴QJGRP��7KH�1REHO�3U൴]H��

1RUPDQ�$QJHOO�ZDV�RQH�RI�WKH�PRVW�൴PSRUWDQW�DQG�WKH�HDUO൴HVW�ZU൴WHUV�RI�൴GHDO൴VW�
WKHRU\� RI� ൴QWHUQDW൴RQDO� UHODW൴RQV� G൴VF൴SO൴QH��$FFRUG൴QJ� WR� K൴P�� KXPDQ� EH൴QJV�
KDYH�FRQJHQ൴WDO�൴QFO൴QDW൴RQ�WRZDUGV�SHDFH�DQG�FRRSHUDW൴RQ��(VSHF൴DOO\��HFRQRP൴F�
൴QWHUGHSHQGHQFH�൴V�൴QFUHDV൴QJ�FRRSHUDW൴RQ�DQG�VXSSRUW൴QJ�SHDFH�DPRQJVW�QDW൴RQ�
VWDWHV��2Q� WKH� FRQWUDU\�� SHRSOH�ZRXOG� KDYH� ൴QFO൴QDW൴RQ� RI�ZDU� EHFDXVH� RI� EDG�
HQY൴URQPHQW�� +DY൴QJ� ൴QFO൴QDW൴RQ� WR� ZDU� ൴V� QRW� D� FRQJHQ൴WDO� TXDO൴W\� RI� KXPDQ�
EH൴QJV�� ,Q� WK൴V� WRS൴F�� MXVW� RQH�G\QDP൴F� ൴V� JX൴OW\�� WKDW� ൴V� HQY൴URQPHQW� ൴Q�ZK൴FK�
QDW൴RQ�VWDWHV�I൴QG�DWWUDFW൴YH�WR�ZDJH�ZDUV��7RGD\��WKH�:RUOG�7UDGH�2UJDQ൴]DW൴RQ�൴V�
ZRUN൴QJ�IRU�FUHDW൴QJ�D�ZRUOG�൴Q�ZK൴FK�HFRQRP൴F�൴QWHUGHSHQGHQFH�൴QFUHDVHV�DPRQJ�
QDW൴RQ�VWDWHV��$OVR��WKH�&KDUWHU�RI�WKH�8Q൴WHG�1DW൴RQV�SURK൴E൴WHG�VWDWHV�IURP�XV൴QJ�
Y൴ROHQFH�DQG�DUP\�Z൴WK�൴WV�$UW൴FOH�,,��7KH�&KDUWHU�RI�WKH�8Q൴WHG�1DW൴RQV���7K൴V�
HQY൴URQPHQW� ൴V�QRW�FDXV൴QJ�QDW൴RQ�VWDWHV� WR�ZDJH�ZDUV�EHFDXVH�VWDWHV�PD൴QWD൴Q�
WKH൴U� UHODW൴RQV�Z൴WK�G൴SORPDF\� DQG� HFRQRP൴FV��$OVR�� WKH� V\VWHP�RI� WKH�8Q൴WHG�
1DW൴RQV�SUHYHQWHG�ZDUV�IURP�FRP൴QJ�XS��(VSHF൴DOO\��O൴EHUDO�GHPRFUDF൴HV�G൴GQ¶W�
PDNH�ZDU�DPRQJ�WKHPVHOYHV�V൴QFH�WKH�6HFRQG�:RUOG�:DU��7KH\�VDZ�WKDW�ZDU�൴V�D�
VX൴F൴GH�DV�1RUPDQ�$QJHOO�VD൴G��1HZ�ZDUV�DUH�GRQH�E\�SUR[\�DFWRUV�VR�WKDW�QDW൴RQ�
VWDWHV� GRQ¶W� SDUW൴F൴SDWH� ൴Q� D�ZDU� DFW൴YHO\� O൴NH� ൴Q� WKH� SDVW�� ,� WK൴QN� WKDW�1RUPDQ�
$QJHOO�൴V�U൴JKW�WR�VD\�WKDW�HFRQRP൴F�൴QWHUGHSHQGHQFH�SUHYHQWHG�ZDUV�DQG�KXPDQ�
EH൴QJV�DUH�QRW�൴Q�FRQJHQ൴WDO�൴QFO൴QDW൴RQ�WRZDUGV�ZDU�

5($/,60�±�,'($/,60�'(%$7(��/,7(5$785(�5(9,(:
5HDO൴VP� �� ൴GHDO൴VP� GHEDWH� ൴V� WKH� I൴UVW� G൴VFXVV൴RQ� RI� IRXU� JUHDW� GHEDWHV� ൴Q� WKH�
G൴VF൴SO൴QH�RI�൴QWHUQDW൴RQDO�UHODW൴RQV��7K൴V�GHEDWH�KDV�EHHQ�D൵HFW൴QJ�൴QWHUQDW൴RQDO�
UHODW൴RQV�G൴VF൴SO൴QH�V൴QFH�൴WV�൴QFHSW൴RQ��1RUPDQ�$QJHOO�൴V�WKH�I൴UVW�ZU൴WHU�WKDW�Z൴OO�
EH�DQDO\]HG�KHUH��1RUPDQ�$QJHOO� ൴V�DQ� ൴GHDO൴VW�DQG�ZURWH�K൴V�ERRN�FDOOHG�7KH�
*UHDW� ,OOXV৻RQ� ൴Q������� ,Q� WK൴V� VHP൴QDO�ZRUN��KH� VWDWHG� WKDW�SHRSOH�GRQ¶W�KDYH�
QDWXUDO�൴QFO൴QDW൴RQ�WRZDUGV�ZDU��+H�WKRXJKW�WKDW�ZDU�൴V�D�VX൴F൴GH�IRU�KXPDQ൴W\��
+XPDQ�EH൴QJV�VKRXOG�XQGHUVWDQG�WKDW�ZDU�൴V�QRW�SURI൴WDEOH�IRU�ZDUU൴QJ�IDFW൴RQV��
$FFRUG൴QJ�WR�K൴P��KXPDQ�EH൴QJV�H[SHU൴HQFHG�DQ�HYROXW൴RQ�WRZDUGV�FRRSHUDW൴RQ�
DQG�DGDSWDW൴RQ��VR�൴Q�IXWXUH�ZDU�Z൴OO�EH�VHHQ�DV�D�VX൴F൴GH�E\�KXPDQ൴W\��$QJHOO��
������S�����������2Q�WKH�FRQWUDU\��(GZDUG�+DOOHWW�&DUU�FU൴W൴F൴]HG�WKHVH�WKRXJKWV��
+H�ZURWH�K൴V�ERRN�FDOOHG�7ZHQW\�<HDUV¶�&U৻V৻V� ൴Q������DQG�FU൴W൴F൴]HG�൴GHDO൴VWV��
$FFRUG൴QJ� WR� K൴P�� HYHU\� VF൴HQFH� DW� WKH� EHJ൴QQ൴QJ� H[SHU൴HQFHG� WKDW� GUHDP൴QJ�
SUHGRP൴QDWHV�DQG�UDW൴RQDO�WK൴QN൴QJ�൴V�QRW�൴PSRUWDQW�IRU�XWRS൴DQV��+H�VWDWHG�WKDW�
XWRS൴DQV�G൴GQ¶W�J൴YH�൴PSRUWDQFH�WR�IDFWV�DQG�I൴JXUHV��VR�WKH\�FRXOGQ¶W�XQGHUVWDQG�
VRF൴DO� UHDO൴W\� RI� ൴QWHUQDW൴RQDO� SRO൴W൴FV� �:H൴VV�� ������ S������������� 7KH\� DUH�
XWRS൴DQV�EHFDXVH�WKH\�PDGH�O൴WWOH�H൵RUW�WR�XQGHUVWDQG�DQG�DQDO\]H�SUHVHQW�UHDO൴W\�
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RI� ൴QWHUQDW൴RQDO� UHODW൴RQV�� ൴QVWHDG� WKH\� GHV൴JQHG� FROOHFW൴YH� VHFXU൴W\� DQG�ZRUOG�
JRYHUQPHQW��+RZHYHU��&DUU�VWDWHG�WKDW�WKHVH�DUH�൴PSRVV൴EOH�WK൴QJV�WR�EH�FUHDWHG�
൴Q�൴QWHUQDW൴RQDO�SRO൴W൴FV��&DUU��������S��������&DUU�VD\V�O൴NH�DOO�RWKHU�UHDO൴VWV�WKDW�
ZRUOG�JRYHUQPHQW�൴V�D�XWRS൴DQ�൴GHD�

5HDO൴VWV�WK൴QN�WKDW�ZDU�Z൴OO�EH�DQ�൴QHY൴WDEOH�SDUW�RI�൴QWHUQDW൴RQDO�SRO൴W൴FV�IRUHYHU��
2Q�WKH�FRQWUDU\��൴GHDO൴VWV�VWDWH�WKDW�FRRSHUDW൴RQ�DQG�WUDGH�Z൴OO�HDVH�WHQV൴RQV�DPRQJ�
VWDWHV� DQG� SHUSHWXDO� SHDFH� ZRXOG� EH� FUHDWHG� E\� FRRSHUDW൴RQ� EHWZHHQ� QDW൴RQ�
VWDWHV��7K൴V� FRRSHUDW൴RQ� DQG� FRPPHUFH�Z൴OO� IRUJH� D� FRPSOH[� ൴QWHUGHSHQGHQFH�
DPRQJVW�VWDWHV��D� WKHRU\�WKDW�ZDV�FUHDWHG�E\�5REHUW�.HRKDQH�DQG�-RVHSK�1\H��
5REHUW�.HRKDQH� ൴V� D�SOXUDO൴VW� DQG�QHRO൴EHUDO� WK൴QNHU�RI� ൴QWHUQDW൴RQDO� UHODW൴RQV��
$W�WKH�VDPH�W൴PH��-RVHSK�1\H�൴V�D�SOXUDO൴VW��SURGXFHU�RI�VRIW�SRZHU�WKHRU\�DQG�
QHRO൴EHUDO�WK൴QNHU�RI�൴QWHUQDW൴RQDO�UHODW൴RQV��7KHVH�WZR�DXWKRUV�FUHDWHG�WKH�WKHRU\�
RI�FRPSOH[�൴QWHUGHSHQGHQFH��$FFRUG൴QJ�WR�WK൴V�WKHRU\��UHODW൴RQV�RI�QDW൴RQ�VWDWHV�
DUH�൴QWHUWZ൴QHG�WKDQNV�WR�WUDGH��൴QWHUQDW൴RQDO�RUJDQ൴]DW൴RQV��HFRQRP൴F�DQG�SRO൴W൴FDO�
FRRSHUDW൴RQ��VR�QDW൴RQ�VWDWHV�DUH�PRUH�FRQQHFWHG�WR�HDFK�RWKHU��,Q�WK൴V�SRO൴W൴FDO�
HQY൴URQPHQW��ZDU�D൴PV�RI�DJJUHVV൴YH�VWDWHV�DUH�HDVHG��:DU�൴V�QRW�VHHQ�DV�D�VROXW൴RQ�
IRU�SUREOHPV�൴QVWHDG��G൴SORPDF\�DQG�SRO൴W൴FDO�WDONV�DUH�XVHG�WR�RYHUFRPH�൴VVXHV�
�.HRKDQH�DQG�1\H��������S��������:DUV�FDQQRW�RYHUFRPH�SRO൴W൴FDO�SUREOHPV�

/HRQDUG�:RROI��KXVEDQG�RI�DXWKRU�9൴UJ൴Q൴D�:RROI��ZDV�൴GHDO൴VW��+H�ZURWH�K൴V�DUW൴FOH�
FDOOHG�8WRS৻D�DQG�5HDO৻W\� ൴Q�������$FFRUG൴QJ�WR�:RROI��KXPDQ൴W\�H[SHU൴HQFHG�
WKH� )൴UVW�:RUOG�:DU� DQG� DIWHU� WK൴V� FDWDVWURSKH�� KH� WKRXJKW� WKDW� KXPDQ� EH൴QJV�
DEDQGRQHG�ZDU�DV�D�VROXW൴RQ�WR� WKH൴U�SUREOHPV��$V�HY൴GHQFH��KXPDQ൴W\�IRUPHG�
WKH�/HDJXH�RI�1DW൴RQV��8QGHU�൴WV�XPEUHOOD��ZDU�൴V�QRW�DQ\PRUH�DQ�൴QHY൴WDEOH�SDUW�
RI�൴QWHUQDW൴RQDO�SRO൴W൴FV��:RROI�VWDWHG�WKDW�ZDUU൴QJ�SDUW൴HV�DQG�KDUG�SRZHU�DUH�QRW�
VROXW൴RQ�WR�SUREOHPV�RI�KXPDQ൴W\��:൴WK�WKHVH�G\QDP൴FV��KXPDQ�EH൴QJV�FRXOGQ¶W�
EX൴OG� WKH൴U� IXWXUH��:RROI� VD൴G� WKDW� ZKHQ�ZH� DQDO\]HG� ���� \HDUV� RI� (XURSHDQ�
K൴VWRU\��ZH�VDZ�WKDW�ZDU�DQG�P൴O൴WDU\�SRZHU�ZHUH�MXVW�D�G൴VDSSR൴QWPHQW��:RROI��
������S�����������:DUV�MXVW�UHVXOW�൴Q�GHDWKV�DQG�൴PSDVVH�IRU�IXWXUH�

-RKQ�+HU]� ൴V�D� UHDO൴VW�±� O൴EHUDO� VFKRODU�RI� ൴QWHUQDW൴RQDO� UHODW൴RQV��+H�ZURWH�K൴V�
DUW൴FOH� FDOOHG� ,GHDO৻VW� ,QWHUQDW৻RQDO৻VP�DQG� WKH� 6HFXU৻W\�'৻OHPPD� ൴Q� ������+H�
UHMHFWHG�ZRUOG� JRYHUQPHQW� DQG�ZRUOG� SHDFH� SURSRVHG� E\� ൴GHDO൴VWV��$FFRUG൴QJ�
WR�K൴P��ZKHQ�VWDWHV�JHW�VWURQJ��WKH\�DUH�PRUH�WKUHDWHQ൴QJ�IRU�HDFK�RWKHU��,Q�WK൴V�
SRO൴W൴FDO�HQY൴URQPHQW��VHFXU൴W\�G൴OHPPD�൴V�FRP൴QJ�XS��6HFXU൴W\�G൴OHPPD��PHDQV�
WKDW�VWDWHV�G൴VWUXVW�HDFK�RWKHU�DQG� WKH\�VHH�HDFK�RWKHU� ൴Q�DQ�XQO൴P൴WHG�KRVW൴O൴W\�

��&RQFHSW�RI�VHFXU൴W\�G൴OHPPD�ZDV�FR൴QHG�E\�-RKQ�+HU]��IRU�PRUH�൴QIRUPDW൴RQ��ORRN�DW�-RKQ�+HU]��
3RO৻W৻FDO�5HDO৻VP�DQG�3RO৻W৻FDO�,GHDO৻VP��$�6WXG\�৻Q�7KHRU৻HV�DQG�5HDO৻W৻HV��&K൴FDJR��8Q൴YHUV൴W\�RI�
&K൴FDJR�3UHVV�������
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�7DQJ��������S�������-RKQ�+HU]�VD൴G�WKDW�DV�UHODW൴YH�JD൴QV�DUH�PRUH�FUXF൴DO�WKDQ�
DEVROXWH�JD൴QV�DV�1HRUHDO൴VWV�WK൴QN��VWDWHV�DUH�QRW�MXVW�UHODWHG�WR�WKH൴U�RZQ�JD൴QV�EXW�
DOVR�ZRQGHU�ZKHWKHU�RU�QRW�RWKHU�VWDWHV�JD൴Q�PRUH�EHFDXVH�WRGD\¶V�IU൴HQG�ZRXOG�
EHFRPH�WRPRUURZ¶V�HQHP\��+RZHYHU��WK൴V�SUREOHP�ZRXOG�EH�VROYHG�DFFRUG൴QJ�
WR�+HU]�E\�FRRSHUDW൴RQ�DPRQJVW�VWDWHV��&RRSHUDW൴RQ�DQG�HDV൴QJ�WHQV൴RQV�ZRXOG�
EH�EHQHI൴F൴DO� �+HU]��������S�����������2XU� ODVW� WK൴QNHU� WKDW�ZH�Z൴OO�DQDO\]H� ൴V�
+DQV�0RUJHQWKDX��+H� ൴V�RQH�RI� WKH�PRVW� ൴PSRUWDQW�QDPHV�RI� UHDO൴VW� WKHRU\�RI�
൴QWHUQDW൴RQDO�UHODW൴RQV��+H�ZURWH�K൴V�VHP൴QDO�ERRN�FDOOHG�3RO৻W৻FV�DPRQJ�1DW৻RQV�
൴Q�������0ROOR\��������S������$FFRUG൴QJ�WR�K൴P��SRZHU�൴V�QDW൴RQDO�൴QWHUHVW��+H�
VWDWHG� WKDW� ൴QWHUQDW൴RQDO� SRO൴W൴FV� ൴V� D� VWUXJJOH� IRU� SRZHU� �+HU]�� ������ S��������
6WDWHV�SUHIHU�WR�VXSSRUW�UHODW൴YH�JD൴QV�൴QVWHDG�RI�DEVROXWH�JD൴QV��0F4XHHQ��������
����������+൴V�PRVW�FUXF൴DO�FRQWU൴EXW൴RQ�WR�൴QWHUQDW൴RQDO�UHODW൴RQV�G൴VF൴SO൴QH�൴V�K൴V�
V൴[�SU൴QF൴SOHV�RI�SRO൴W൴FDO�UHDO൴VP��0RUJHQWKDX��������S�������

x�3RO൴W൴FV�൴V�JRYHUQHG�E\�ODZV�ZK൴FK�I൴QG�WKH൴U�RU൴J൴QV�൴Q�KXPDQ�QDWXUH�
x�1DW൴RQDO� ൴QWHUHVW�� ZK൴FK� ൴V� GHI൴QHG� DV� SRZHU�� ൴V� WKH� PRVW� ൴PSRUWDQW� D൴P� ൴Q�
IRUH൴JQ�SRO൴F\�
x�,QWHUHVW�� ZK൴FK� ൴V� GHI൴QHG� DV� SRZHU�� FRQW൴QXHV� ൴WV� SUHVHQFH� Z൴WKRXW� EH൴QJ�
D൵HFWHG�E\�K൴VWRU൴FDO�FKDQJHV�
x�8Q൴YHUVDO�PRUDO�SU൴QF൴SOHV�FDQQRW�EH�XVHG�WR�HYDOXDWH�EHKDY൴RUV�RI�VWDWHV�
x�3RO൴W൴FDO�UHDO൴VP�GHQ൴HV�DPDOJDPDW൴QJ�PRUDO�YDOXHV�RI�RQH�QDW൴RQ�Z൴WK�PRUDO�
SU൴QF൴SOHV�WKDW�JRYHUQ�XQ൴YHUVH�
x�3RO൴W൴FV� KDV� D� UHODW൴YH� DXWRQRP\�� ,W� ൴V� QRW� D� I൴HOG� WKDW� ൴V� ൴QIHU൴RU� WR� ODZ� RU�
HFRQRP൴FV��%DXPDQQ�HW�DO���������S���������

),1',1*6
,QWHUQDW൴RQDO� UHODW൴RQV�KDG�DFDGHP൴F�DUJXPHQWV�DERXW�QDWXUH�RI�KXPDQ�EH൴QJV��
:KHQ�ZH�UHDG� UHDO൴VP�±� ൴GHDO൴VP� O൴WHUDWXUH��ZH�FDQ�DVN� WKDW�ZKHUH� ൴V� WKH� O൴QN�
EHWZHHQ� WKH� 6൴QR� ±� 6Z൴VV� )UHH�7UDGH�$JUHHPHQW� DQG� WK൴V� O൴WHUDWXUH"�:H� FDQ�
GHI൴Q൴WHO\� VD\� WKDW� WKHVH� WZR� WK൴QJV� DUH� FRQQHFWHG�� &K൴QHVH� SRO൴W൴FV� WR� EX൴OG�
HFRQRP൴F�UHODW൴RQV�Z൴WK�6Z൴W]HUODQG�൴V�UHODWHG�WR�൴GHDO൴VP�DQG�O൴EHUDO�WK൴QN൴QJ��
(FRQRP൴F� UHODW൴RQV� Z൴OO� VWUHQJWKHQ� DOVR� SRO൴W൴FDO� UHODW൴RQV� DPRQJ� &K൴QD� DQG�
6Z൴W]HUODQG�� ,Q� WKH� ORQJ� UXQ�� HFRQRP൴FV� ൴V� JR൴QJ� WR� FUHDWH� DQ� HQY൴URQPHQW� ൴Q�
ZK൴FK� &K൴QD� DQG� 6Z൴W]HUODQG� GHYHORS� WKH൴U� SRO൴W൴FDO�� FXOWXUDO�� HFRQRP൴F� DQG�
G൴SORPDW൴F�W൴HV�൴Q�D�SHDFH�DQG�൴QWHUGHSHQGHQFH�

7K൴V�V൴WXDW൴RQ�DOVR�KDV�DQ�൴PSRUWDQW�DVSHFW�RQ�VRF൴HW൴HV��$GYDQFHPHQW�RI�SRO൴W൴FDO��
FXOWXUDO�� HFRQRP൴F� DQG� G൴SORPDW൴F� W൴HV� Z൴OO� EU൴QJ� FORVHU� &K൴QHVH� DQG� 6Z൴VV�
VRF൴HW൴HV��7K൴V�SRV൴W൴YH�DGYDQFHPHQW�Z൴OO�൴QFUHDVH�WRXU൴VP�DQG�FXOWXUDO�൴QWHJUDW൴RQ�
EHWZHHQ� WZR� QDW൴RQV�� $EVROXWHO\� ZH� PXVW� VD\� WKDW� HFRQRP൴F� UHODW൴RQV� DUH�
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FUHDW൴QJ�SHDFHIXO�UHODW൴RQV�DQG�W൴HV�DPRQJ�6Z൴W]HUODQG�DQG�&K൴QD��)RU�H[DPSOH��
6Z൴W]HUODQG�DQG�&K൴QD�FUHDWHG�D�MR൴QW�FKDPEHU�RI�FRPPHUFH��7KH�6Z൴VV�&K൴QHVH�
&KDPEHU�RI�&RPPHUFH�KDV�൴QWHQW൴RQ�WR�SURPRWH�HFRQRP൴F�UHODW൴RQV�DQG�EXV൴QHVV�
൴QYHVWPHQWV�DPRQJ�WZR�VWDWHV��0RUHRYHU�� ൴Q�-DQXDU\�������&K൴QHVH�DQG�6Z൴VV�
OHDGHUV�VD൴G�WKDW�W൴HV�EHWZHHQ�WZR�VWDWHV�Z൴OO�EH�GHYHORSHG�PRUH��6Z൴VV�3UHV൴GHQW�
8HO൴�0DXUHU�DQG�&K൴QHVH�9൴FH�±�3UHV൴GHQW�:DQJ�4൴VKDQ�VD൴G�WKDW�SRO൴W൴FDO�DQG�
HFRQRP൴F�UHODW൴RQV�DUH�FRQW൴QX൴QJ�൴Q�D�SRV൴W൴YH�ZD\�DQG�൴W�Z൴OO�EH�DGYDQFHG�PRUH��
$FFRUG൴QJ�WR�:DQJ�4൴VKDQ��UHODW൴RQV�EHWZHHQ�WZR�VWDWHV�DUH�DW� WKH൴U�EHVW��7KH�
6Z൴VV�±�&K൴QHVH�&KDPEHU�RI�&RPPHUFH��

:H�PHDQ� WKDW� IURP� D� O൴EHUDO� DQG� ൴GHDO൴VW� SHUVSHFW൴YH�� HFRQRP൴F� UHODW൴RQV� FDQ�
VWUHQJWKHQ� SRO൴W൴FDO� UHODW൴RQV� EHWZHHQ� VWDWHV�� 6Z൴VV� DQG� &K൴QHVH� UHODW൴RQV� DUH�
DQ�H[DPSOH�RI�WK൴V�WKHV൴V��7KHVH�HFRQRP൴F�UHODW൴RQV�DUH�FUHDW൴QJ�FORVHU�SRO൴W൴FDO�
UHODW൴RQV� DQG� VWURQJ� W൴HV� EHWZHHQ� &K൴QHVH� DQG� 6Z൴VV� ൴QYHVWRUV�� )RU� H[DPSOH��
RQ����0D\�������6X]KRX�,QGXVWU൴DO�3DUN�6Z൴VV� ,QYHVWPHQW�6HP൴QDU�ZDV�KHOG��
7KH�PD൴Q�D൴P�ZDV�WR�SURPRWH�൴QYHVWPHQW�RSSRUWXQ൴W൴HV�IRU�6Z൴VV�DQG�&K൴QHVH�
൴QYHVWRUV��7RXU൴VP�H[FKDQJH��൴QYHVWPHQW��HFRQRP൴FV�DQG�EXV൴QHVV�RSSRUWXQ൴W൴HV�
DUH�D൴PV�RI�WZR�VWDWHV��7KHVH�RUJDQ൴]DW൴RQV�DOVR�FDQ�VWUHQJWKHQ�FXOWXUDO�UHODW൴RQV�
EHWZHHQ�WKH�&K൴QHVH�DQG�6Z൴VV�൴QYHVWRUV�

&ORVHU�UHODW൴RQV�൴Q�HFRQRP൴FV�Z൴OO�EH�EHQHI൴F൴DO�IRU�WKH൴U�SRO൴W൴FV�DQG�FRPPHUFH��
)XUWKHUPRUH�� WK൴V� V\VWHP�Z൴OO� DGYDQFH� WRXU൴VP� H[FKDQJH� EHWZHHQ� WZR� VWDWHV��
6Z൴VV� OHDGHUV� DUH� SDVV൴RQDWH� DERXW� GHYHORS൴QJ� WRXU൴VP� UHYHQXH�� 6Z൴W]HUODQG�
JD൴QHG������E൴OO൴RQ�6Z൴VV�IUDQFV�൴Q������IURP�WRXU൴VP�VHFWRU��$OVR��6Z൴W]HUODQG�
KDV�D�JUHDW� ൴QIUDVWUXFWXUH� IRU� WRXU൴VP�ZKHQ�FRPSDUHG� WR� ൴WV�JHRJUDSK൴FDO� V൴]H��
7K൴V�FRXQWU\�KDV��������WUD൴Q�VWDW൴RQV�DQG��������IRRG�SODFHV��,W�ZDQWV�WR�FUHDWH�
QHZ� SDUWQHUVK൴SV� IRU� FRPPHUFH� HVSHF൴DOO\� Z൴WK� $V൴D�� 6Z൴W]HUODQG� ZDQWV� WR�
DGYDQFH�൴WV�WRXU൴VP�൴QGXVWU\�DQG�DWWUDFW�QHZ�Y൴V൴WRUV�IURP�$V൴D��)pGpUDW൴RQ�6X൴VVH�
GX�7RXU൴VPH��������S�����$OO�WKHVH�W൴HV�DUH�PDN൴QJ�ZDUV�DQG�G൴VSXWHV�UHODWHG�WR�
P൴O൴WDU\�SRZHU�EHWZHHQ�WKHVH�WZR�VWDWHV�൴PSRVV൴EOH��(VSHF൴DOO\�WRXU൴VP�൴PSURYHV�
HFRQRP൴F�UHODW൴RQV�EHWZHHQ�WZR�VWDWHV�DQG�HFRQRP൴FV�DOVR�൴QFUHDVHV�SRO൴W൴FDO�W൴HV�
IRU�WKHP�

32/,7,&$/�5(/$7,216�,1�7+(���WK�&(1785<
7KH�UHODW൴RQV�EHWZHHQ�ERWK�FRXQWU൴HV�GDWHG�EDFN�WR�WKH�EHJ൴QQ൴QJ�RI�WKH�����V��
,Q�������6Z൴W]HUODQG�DQG�&K൴QD�V൴JQHG�D�IU൴HQGVK൴S�WUHDW\�WR�FUHDWH�DQG�FRQW൴QXH�
SHDFH�DQG�JRRG�UHODW൴RQV�DPRQJ�ERWK�VWDWHV��$UW൴FOH�,�RI�WKH�WUHDW\�VWDWHG�WKDW�WKHUH�
Z൴OO�EH�DPRQJ�6Z൴W]HUODQG�DQG�&K൴QD�SHUSHWXDO�SHDFH�DQG�XQDOWHUDEOH�IU൴HQGVK൴S��
$UW൴FOH�,,�GHFODUHG�WKDW�ERWK�FRXQWU൴HV�FDQ�QRP൴QDWH�G൴SORPDW൴F�DJHQW�DQG�FRQVXOV�
�7UD൴Wp�G¶DP൴W൴p�HQWUH�OD�5pSXEO൴TXH�GH�OD�&RQIpGpUDW൴RQ�VX൴VVH�HW�OD�5pSXEO൴TXH�
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GH� &K൴QH�� �������$IWHU� &K൴QHVH� &൴Y൴O�:DU�� ൴Q� ����� WKH� 3HRSOH¶V� 5HSXEO൴F� RI�
&K൴QD�ZDV�HVWDEO൴VKHG�DQG�6Z൴W]HUODQG�ZDV�RQH�RI�WKH�(XURSHDQ�FRXQWU൴HV�WKDW�
UHFRJQ൴]HG�WKH�3HRSOH¶V�5HSXEO൴F�RI�&K൴QD��6Z൴VV�&RQIHGHUDW൴RQ�UHFRJQ൴]HG�QHZ�
&K൴QHVH�UHJ൴PH�GH�MXUH�RQ����-DQXDU\������Z൴WK�WHOHJUDP�VHQW�E\�3UHV൴GHQW�0D[�
3HW൴WS൴HUUH��KWWS���GRG൴V�FK�������

$IWHU�UHFRJQ൴W൴RQ��6Z൴W]HUODQG�JDYH�WUXVW�WR�WKH�3HRSOH¶V�5HSXEO൴F�RI�&K൴QD�WKDW�
6Z൴VV�JRYHUQPHQW�KDG�QR�UHODW൴RQV�DQ\PRUH�Z൴WK�WKH�QDW൴RQDO൴VW�&K൴QHVH�DJD൴QVW�
FRPPXQ൴VW�UXOH��6Z൴VV�JRYHUQPHQW�GHFODUHG�WKDW�6Z൴W]HUODQG�ZDV�DERXW�WR�FUHDWH�
G൴SORPDW൴F� UHODW൴RQV� Z൴WK� &K൴QD�� 6Z൴W]HUODQG� ZDV� UHFRJQ൴]൴QJ� WKH� GHOHJDWHV�
RI� FRPPXQ൴VW� UHJ൴PH� �KWWS���GRG൴V�FK�������� ,Q� WKH� O൴JKW� RI� WKH� ൴QIRUPDW൴RQ�
PHQW൴RQHG��UHODW൴RQV�EHWZHHQ�&K൴QD�DQG�6Z൴W]HUODQG�GDWHG�EDFN�WR�WKH�I൴UVW�KDOI�
RI�WKH���WK�FHQWXU\��$FFRUG൴QJ�WR�.HOOHU��IRU�D�ORQJ�SHU൴RG�WKH�&K൴QHVH�G൴SORPDW൴F�
P൴VV൴RQ�൴Q�%HUQ�ZDV�WKH�RQO\�FHQWHU�൴Q�ZK൴FK�%H൴M൴QJ�FRXOG�DGYDQFH�൴WV�G൴SORPDW൴F�
UHODW൴RQV�DQG�FRQWDFW�Z൴WK�)UDQFH��*HUPDQ\��,WDO\��6SD൴Q��$XVWU൴D�DQG�%HOJ൴XP��
.HOOHU�VWDWHG�WKDW�RQH�RI�WKH�PRVW�൴PSRUWDQW�PRPHQWV�EHWZHHQ�6Z൴W]HUODQG�DQG�
&K൴QD�ZDV�*HQHYD�&RQIHUHQFH�RUJDQ൴]HG�IRU�,QGRFK൴QD�SUREOHP�൴Q�������$W�WKDW�
W൴PH��)RUH൴JQ�0൴Q൴VWHU�DQG�I൴UVW�3UHP൴HU�RI�WKH�3HRSOH¶V�5HSXEO൴F�RI�&K൴QD�=KRX�
(QOD൴�ZDV�G൴UHFW൴QJ�WKH�&K൴QHVH�GHOHJDW൴RQ�൴Q�FRQIHUHQFH��+H�ZDV�ZHOFRPHG�ZHOO�
൴Q�%HUQ�൴QKRXVH�RI�:DWWHY൴OOH�±� OD�PD൴VRQ�GH�:DWWHY൴OOH�E\�3UHV൴GHQW�RI�6Z൴VV�
&RQIHGHUDW൴RQ�5RGROSKH�5XEDWWHO� DQG� IHGHUDO� DGY൴VRU�0D[�3HW൴WS൴HUUH��$W� WKDW�
W൴PH��=KRX�(QOD൴�KDG�IU൴HQGO\�DQG�JRRG�UHODW൴RQV�Z൴WK�6Z൴VV�SRO൴W൴F൴DQV��.HOOHU��
������S��������

%HIRUH� K൴V� GHFHDVH� ൴Q� ������ =KRX� (QOD൴� VWDWHG� IRU� 6Z൴W]HUODQG� WKDW� µ¶ZH� DUH�
G৻ৼHUHQW�IURP�HDFK�RWKHU��7KHUH�DUH�PDQ\�WK৻QJV�DQG�FRQFHSW৻RQV�ZK৻FK�VHSDUDWH�
XV�DQG�Z৻OO�VHSDUDWH�Z৻WKRXW�GRXEW�৻Q�WKH�IXWXUH��+RZHYHU��ZH�KDYH�VRPH�FRPPRQ�
FKDUDFWHU৻VW৻FV��:H�DUH�৻QWHUHVWHG�৻Q�GHYHORS৻QJ�FRQWDFWV�DQG�FRRSHUDW৻RQ�৻Q�RXU�
UHF৻SURFDO�৻QWHUHVW��,QWHUHVW�VKRXOG�FRPH�IURP�WZR�V৻GHV��QRW�MXVW�IURP�RQH�V৻GH��,Q�
WKH�ORQJ�UXQ��HDFK�V৻GH�VWD\V�৻Q�৻WV�SRV৻W৻RQ��+RZHYHU�E\�VWD\৻QJ�৻Q�RXU�SRV৻W৻RQV��
QRWK৻QJ� VKRXOG�SUHYHQW� IURP� ORRN৻QJ�DW� HDFK�RWKHU� DQG�J৻YH�D�KDQG�¶¶� �.HOOHU��
������ S�����%RWK� FRXQWU൴HV� FRQW൴QXHG� FORVH� UHODW൴RQV� GXU൴QJ� ����V� DQG� ����V��
7ZR�VWDWHV�V൴JQHG�PDQ\�DJUHHPHQWV�RQ�VRPH�VXEMHFWV�൴Q�WKHVH�\HDUV��SURWHFW൴RQ�
RI�൴QYHVWPHQWV���������VF൴HQW൴I൴F�DQG�WHFKQ൴FDO�FROODERUDW൴RQ���������WKH�൴Q൴W൴DW൴YH�
DERXW�KXPDQ�U൴JKWV���������SDWHQW�SURWHFW൴RQ��������DQG�U൴VN�FDS൴WDO�IXQGV���������
7KHVH�DJUHHPHQWV�VKRZHG�WKDW� ൴Q�WKH�\HDUV�����V�DQG�����V��6Z൴VV�±�&K൴QHVH�
UHODW൴RQV�ZHUH�VR�FORVH��6Z൴VV�DQG�&K൴QHVH�UHODW൴RQV�FRXOG�EH�VXPPDU൴]HG�Z൴WK�
IRXU�µ¶F¶¶��FUHDW൴Y൴W\��FRQI൴GHQFH��FRRSHUDW൴RQ�DQG�FRPPXQ൴FDW൴RQ�;X�-൴QJKX��DW�
WKH�KHDG�RI�&K൴QHVH�(PEDVV\� ൴Q�6Z൴W]HUODQG� V൴QFH������� VD൴G� ൴Q� DQ� ൴QWHUY൴HZ�
�6Z൴VV൴QIR��� 0RUHRYHU�� &K൴QHVH� 3UHV൴GHQW� ;൴� -൴QS൴QJ� VD൴G� GXU൴QJ� K൴V� Y൴V൴W� WR�
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6Z൴W]HUODQG�൴Q������µ¶,�KRSH�GXU৻QJ�P\�Y৻V৻W��ZH�FDQ�GHHSHQ�IU৻HQGVK৻S�EHWZHHQ�
RXU� SHRSOH�� Z৻GHQ� RXU� FRRSHUDW৻RQ� ৻Q� G৻YHUV৻I৻HG� I৻HOGV�� HQU৻FK� RXU� VWUDWHJ৻F�
SDUWQHUVK৻S� RQ� ৻QQRYDW৻RQ�� DGYDQFH� RXU� UHODW৻RQVK৻S� WR� D� K৻JKHU� GHJUHH� DQG�
FRQWU৻EXWH�WR�WKH�UHFRYHU\�RI�WKH�ZRUOG�HFRQRP\¶¶��)UHQFK�[൴QKXDQHW�FRP��

7+(�6,12�±�6:,66�)5((�75$'(�$*5((0(17�21���-8/<�����
7K൴V�DJUHHPHQW�FUHDWHG�D� IUHH� WUDGH�DUHD�EHWZHHQ�6Z൴W]HUODQG�DQG�&K൴QD��7KH�
6൴QR�±�6Z൴VV�)UHH�7UDGH�$JUHHPHQW�ZDV�V൴JQHG�RQ���-XO\������DQG�RQH�\HDU�ODWHU�
൴W�FDPH�൴QWR�H൵HFW��7K൴V�DJUHHPHQW�DOVR�ZDV�FUHDWHG�WR�Z൴GHQ�ZRUOG�WUDGH�DQG�൴WV�
D൴PV�DUH�DV�IROORZV��7KH�)UHH�7UDGH�$JUHHPHQW�EHWZHHQ�WKH�6Z൴VV�&RQIHGHUDW൴RQ�
DQG�WKH�3HRSOH¶V�5HSXEO൴F�RI�&K൴QD��S����

x� WR�DFFRPSO൴VK�O൴EHUDO൴]DW൴RQ�RI�WUDGH�IRU�JRRGV�
x� WR�DFFRPSO൴VK�O൴EHUDO൴]DW൴RQ�RI�WUDGH�IRU�VHUY൴FHV�
x� WR�FUHDWH�IRU�ERWK�FRXQWU൴HV�൴QYHVWPHQW�FKDQFHV�
x� WR�DGYDQFH�HFRQRP൴F�PDUNHWV�RI�ERWK�FRXQWU൴HV�
x� WR�SURWHFW�൴QWHOOHFWXDO�SURSHUW\�U൴JKWV�
x� WR�SDYH�WKH�ZD\�IRU�IXWXUH�FRRSHUDW൴RQ�EHWZHHQ�ERWK�FRXQWU൴HV�
x� WR�HO൴P൴QDWH�VSHF൴DO�REVWDFOHV�IRU�SURPRW൴QJ�FRPPHUFH�
x� WR�DGYDQFH�൴QWHUQDW൴RQDO�FRPPHUFH�

,W� ൴V� VHHQ� WKDW�ERWK�FRXQWU൴HV�FDPH�XS�Z൴WK�DQ�DJUHHPHQW�ZK൴FK�FDQ� O൴EHUDO൴]H�
WUDGH�EHWZHHQ�WKHP��6Z൴W]HUODQG�DQG�&K൴QD�ZDQWHG�WR�O൴EHUDO൴]H�WUDGH�൴Q�JRRGV�
DQG� VHUY൴FHV��7KH൴U� XOW൴PDWH� D൴P� ൴V� WR� ൴QFUHDVH� WKH൴U�PXWXDO� WUDGH� YROXPH��%\�
൴QFUHDV൴QJ�WK൴V��WKH\�DUH�SODQQ൴QJ�WR�JURZ�U൴FK��$OVR��ZH�VHH�WKDW�DOWKRXJK�&K൴QD�
൴V� XQGHU� FRPPXQ൴VW� UXOH�� WK൴V� VWDWH� J൴YHV� YHU\� ൴PSRUWDQFH� WR� O൴EHUDO൴]DW൴RQ� RI�
WUDGH� EHFDXVH� ൴W� ൴V� D� QHFHVVDU\� WK൴QJ� ൴Q� WKH� ��VW� FHQWXU\� IRU� FDS൴WDO൴VW� V\VWHP�
RI� ൴QWHUQDW൴RQDO� HFRQRP൴FV��:KHQ� ZH� DQDO\]H� WKH� JHRJUDSK൴FDO� VFRSH� RI� WKH�
DJUHHPHQW��ZH� VHH� WKDW� WKH� WHUU൴WRU൴HV� RI� 6Z൴W]HUODQG� DQG�&K൴QD� DUH� ൴QFOXGHG��
7KH൴U�ODQG��D൴U�VSDFH�DQG�VHD�DUH�൴QFOXGHG�൴Q�WKH�DJUHHPHQW��7K൴V�DJUHHPHQW�DOVR�
UHTX൴UHG� WUDQVSDUHQF\�� ,I�RQH�RI�ERWK�FRXQWU൴HV�KDV�D� ODZ�RU� UHJXODW൴RQ�DJD൴QVW�
൴PSOHPHQWDW൴RQ�RI�WKH�DJUHHPHQW�� WK൴V�VWDWH�VKRXOG�GHFODUH�WK൴V�EDUU൴HU�WR�RWKHU�
SDUW\��2QH�RI�WKH�PRVW�൴PSRUWDQW�DUW൴FOHV�RI�WKH�DJUHHPHQW�൴V�QDW൴RQDO�WUHDWPHQW�
RQ�൴QWHUQDO�WD[DW൴RQ�DQG�UHJXODW൴RQ��$FFRUG൴QJ�WR�WK൴V�UHJXODW൴RQ��ERWK�FRXQWU൴HV�
Z൴OO�EHKDYH�൴Q�DFFRUGDQFH�Z൴WK�$UW൴FOH�,,,�RI�WKH�*$77�������%RWK�FRXQWU൴HV�Z൴OO�
J൴YH�QDW൴RQDO�WUHDWPHQW�WR�SURGXFWV�RI�RWKHU�SDUW\�WKDW�൴V�WR�VD\��ERWK�FRXQWU൴HV�Z൴OO�
J൴YH�൴PSRUWHG�JRRGV�WUHDWPHQW�QR�OHVV�IDYRUDEOH�WKDQ�QDW൴RQDO�SURGXFWV��7KH�)UHH�
7UDGH�$JUHHPHQW�EHWZHHQ�WKH�6Z൴VV�&RQIHGHUDW൴RQ�DQG�WKH�3HRSOH¶V�5HSXEO൴F�RI�
&K൴QD��S������
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:H�NQRZ�WKDW�WKH�IXQGDPHQWDO�D൴P�RI�WKH�*$77������൴V�WR�൴QFUHDVH�O൴EHUDO൴]DW൴RQ�
RI�ZRUOG�WUDGH��6Z൴W]HUODQG�൴V� WKH�UH൴JQ൴QJ�FKDPS൴RQ�RI�GHPRFUDF\�൴Q�(XURSH��
&K൴QD�൴V�XQGHU�FRPPXQ൴VW�UXOH�DQG�DFFRUG൴QJ�WR�+XPDQ�5൴JKWV�:DWFK��&K൴QHVH�
VWDWH�Y൴RODWHV�KXPDQ�U൴JKWV�XQGHU�;൴�-൴QS൴QJ�JRYHUQPHQW��+XPDQ�5൴JKWV�:DWFK���
'HVS൴WH�WK൴V�V൴WXDW൴RQ��WKH�PRVW�FUXF൴DO�D൴P�RI�WKH�DJUHHPHQW�൴V�WR�IDF൴O൴WDWH�WUDGH�
EHWZHHQ�6Z൴W]HUODQG�DQG�&K൴QD��:KHQ�ZH�DQDO\]H�WK൴V�IUHH�WUDGH�DJUHHPHQW�IURP�
WKH�SHUVSHFW൴YH�RI�ZHOO�±�NQRZQ�൴GHDO൴VW�1RUPDQ�$QJHOO��ZH�VHH�WKDW�൴GHDO൴VWV�DUH�
SURSRV൴QJ�UHDVRQDEOH�WKRXJKWV�WR�KXPDQ൴W\��6൴QR�±�6Z൴VV�)UHH�7UDGH�$JUHHPHQW�
൴V�VX൴WDEOH�WR�$QJHOO¶V�Y൴HZ��+H�WKRXJKW�WKDW�FRRSHUDW൴RQ�DQG�WUDGH�DUH�EHWWHU�WKDQ�
G൴VSXWHV��1RUPDQ�$QJHOO�VWDWHG�WKDW�KXPDQ൴W\�GRHVQ¶W�KDYH�൴QFO൴QDW൴RQ�WRZDUGV�
Y൴ROHQFH��9൴ROHQFH�൴V�QRW�WKH൴U�FRQJHQ൴WDO�FKDUDFWHU൴VW൴F��2Q�WKH�FRQWUDU\��KXPDQ�
EH൴QJV�KDYH�൴QFO൴QDW൴RQ�WR�FRRSHUDW൴RQ��DGDSWDW൴RQ�DQG�FRPPXQ൴FDW൴RQ��+XPDQ�
EH൴QJV�FDQ�VROYH�WKH൴U�SUREOHPV�E\�QRW�ZDJ൴QJ�ZDU��$FFRUG൴QJ�WR�$QJHOO��ZDU�൴V�D�
VX൴F൴GH�IRU�KXPDQ൴W\��$QJHOO��������S�����������:H�VHH�WK൴V�WKHV൴V�൴Q�WKH�6൴QR�±�
6Z൴VV�)UHH�7UDGH�$JUHHPHQW�DIWHU�����\HDUV�ZKHQ�1RUPDQ�$QJHOO�ZURWH�K൴V�ERRN�
FDOOHG�7KH�*UHDW�,OOXV৻RQ��$�6WXG\�RI�WKH�5HODW৻RQ�RI�0৻O৻WDU\�3RZHU�৻Q�1DW৻RQV�
WR� WKH৻U�(FRQRP৻F�DQG�6RF৻DO�$GYDQWDJH��7K൴V�DJUHHPHQW� ൴QFUHDVHG� WRWDO� WUDGH�
IRU� ERWK� FRXQWU൴HV� DQG� FUHDWHG� FORVHU� UHODW൴RQV� EHWZHHQ� WZR� QDW൴RQV�� 3RO൴W൴FDO�
OHDGHUV�IURP�WZR�FRXQWU൴HV�DUH�PRUH�SDVV൴RQDWH�DERXW�DGYDQF൴QJ�WKH൴U�SRO൴W൴FDO�
DQG�HFRQRP൴F�UHODW൴RQV��7KH�6൴QR�±�6Z൴VV�)UHH�7UDGH�$JUHHPHQW�൴V�VX൴WDEOH�WR�
$QJHOO¶V�WKHV൴V��$FFRUG൴QJ�WR�$QJHOO��ZDU�൴V�DQ�൴OOXV൴RQ�DQG�IDXOW�IRU�KXPDQ൴W\��
(FRQRP൴F� UHODW൴RQV� DUH� ൴QWHUWZ൴QHG� DPRQJ� QDW൴RQ� VWDWHV��7KH� O൴EHUDO൴]DW൴RQ� RI�
ZRUOG�WUDGH�Z൴WK�%UHWWRQ�:RRGV�6\VWHP�൴Q�����V��WKH�*$77������DQG�IRUPDW൴RQ�
RI�WKH�:RUOG�7UDGH�2UJDQ൴]DW൴RQ�൴Q������ZDV�HVWDEO൴VKHG�FRPSUHKHQV൴YHO\�൴Q�WKH�
��WK�FHQWXU\�DQG�WK൴V�SURFHVV�FRQW൴QXHG�൴Q�WKH���VW�FHQWXU\�

$QJHOO� GHFODUHG� WKDW� FRRSHUDW൴RQ�Z൴OO� EH� SRSXODU� WUHQG� EHWZHHQ� VWDWHV�� 7KHVH�
SRO൴W൴FDO�HQW൴W൴HV�Z൴OO�FKRRVH�D�Z൴Q�±�Z൴Q�SRO൴W൴FDO�DQG�HFRQRP൴F�V൴WXDW൴RQ�൴QVWHDG�
RI�ZDJ൴QJ�ZDUV�QRQVWRS��:H�VHH�WK൴V�V൴WXDW൴RQ�൴Q�WKH�UHODW൴RQV�EHWZHHQ�6Z൴W]HUODQG�
DQG�&K൴QD��7K൴V�UHODW൴RQ�൴Q�RXU�ZRUOG�൴V�MXVW�D�GURS�൴Q�VHD��7RGD\��QDW൴RQ�VWDWHV�
DUH�FRRSHUDW൴QJ�൴Q�IUDPH�RI�WKH�8Q൴WHG�1DW൴RQV�DQG�PXWXDOO\��6൴QFH�������&K൴QD�
DQG�6Z൴W]HUODQG�KDYH�NHSW�E൴ODWHUDO�UHODW൴RQV�XS��%RWK�FRXQWU൴HV�DUH�PD൴QWD൴Q൴QJ�
FORVH�G൴DORJXHV�IRU�PRUH�WKDQ����VXEMHFWV�൴QFOXG൴QJ�HGXFDW൴RQ��HQY൴URQPHQW�DQG�
I൴QDQFH�� ,Q� ������ WZR� FRXQWU൴HV� V൴JQHG� D�PXWXDO�PHPRUDQGXP� WR� EX൴OG� FORVHU�
SRO൴W൴FDO�UHODW൴RQV�DQG�൴QFUHDVH�PXWXDO�XQGHUVWDQG൴QJ��0RUHRYHU��ERWK�FRXQWU൴HV�
V൴JQHG�D�PHPRUDQGXP�൴Q������WR�VWDUW�E൴ODWHUDO�G൴DORJXH�EHWZHHQ�WKH�3HRSOH¶V�
%DQN�RI�&K൴QD�DQG�WKH�6Z൴VV�6WDWH�6HFUHWDU൴DW�IRU�)൴QDQF൴DO�0DWWHUV��7KH�6൴QR�
±�6Z൴VV�൴QQRYDW൴YH�VWUDWHJ൴F�SDUWQHUVK൴S�ZDV�IRUPHG�൴Q�������)XUWKHUPRUH��ERWK�
FRXQWU൴HV�RUJDQ൴]HG�WKH൴U�I൴UVW�VWUDWHJ൴F�G൴DORJXH�൴Q�������)HGHUDO�'HSDUWPHQW�RI�
)RUH൴JQ�$൵D൴UV��
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%,/$7(5$/�75$'(�$1'�(&2120,&�5(/$7,216�%(7:((1�
6:,7=(5/$1'�$1'�&+,1$
2൵൴F൴DO� Y൴V൴W� RI�&K൴QHVH� 3UHV൴GHQW�;൴� -൴QS൴QJ� IURP� ��� WR� ��� RI� -DQXDU\� �����
VXSSRUWHG�SRO൴W൴FDO�UHODW൴RQV�EHWZHHQ�&K൴QD�DQG�6Z൴W]HUODQG��3UHV൴GHQW�;൴�-൴QS൴QJ�
൴V� WKH�I൴UVW�KHDG�RI�VWDWH�RI�&K൴QD�WR�KDYH�SDUW൴F൴SDWHG�൴Q�7KH�:RUOG�(FRQRP൴F�
)RUXP�E\�������,W�൴V�K൴VWRU൴FDO�PRPHQW�IRU�6൴QR�±�6Z൴VV�UHODW൴RQV��'XU൴QJ�WK൴V�
R൵൴F൴DO�Y൴V൴W��&K൴QHVH�3UHV൴GHQW�;൴�-൴QS൴QJ�GHFODUHG�WKDW�6൴QR�±�6Z൴VV�UHODW൴RQV�
DUH�DQ�H[DPSOH�RI�FRRSHUDW൴RQ�DQG�IU൴HQGVK൴S�GHVS൴WH�WKH�VRF൴DO�DQG�GHYHORSPHQW�
G൴൵HUHQFHV� EHWZHHQ� WZR� VWDWHV�� +H� GHFODUHG� WKDW� UHODW൴RQV� DPRQJ� ERWK� VWDWHV�
VKRXOG� EH� GHYHORSHG��7KH�:RUOG�(FRQRP൴F� )RUXP� ൴Q�'DYRV�ZDV� D� IDF൴O൴WDWRU�
RI�JRRG�UHODW൴RQV�DPRQJ�ERWK�FRXQWU൴HV��3UHV൴GHQW�;൴�-൴QS൴QJ�KRSHG�WR�DGYDQFH�
UHODW൴RQV�DPRQJ�ERWK�FRXQWU൴HV�൴Q�VF൴HQFH��HFRQRP\�DQG�UHVHDUFK��%HIRUH�������
PDQ\�GHYHORSPHQWV�ZHUH�H[SHU൴HQFHG�DPRQJ�&K൴QD�DQG�6Z൴W]HUODQG��'XWKR൴W��
�������%HIRUH�WKHVH�൴PSURYHPHQWV��ZH�VDZ�D�ORQJ�SHU൴RG�RI�SRO൴W൴FDO�PHHW൴QJV�
EHWZHHQ�WKH�&K൴QHVH�DQG�6Z൴VV�SRO൴W൴F൴DQV�

,Q�������6Z൴VV�3UHV൴GHQW�'RU൴V�/HXWKDUG�PHW�&K൴QHVH�3UHV൴GHQW�+X�-൴QWDR�WR�WDON�
DERXW� D� IUHH� WUDGH� DJUHHPHQW��$V� D� UHVXOW� RI�QHJRW൴DW൴RQV��6Z൴W]HUODQG�EHFDPH�
RQH�RI�WKH�(XURSHDQ�FRXQWU൴HV�ZK൴FK�V൴JQHG�D�IUHH�WUDGH�DJUHHPHQW�Z൴WK�&K൴QD��
7KH�6൴QR�±�6Z൴VV�)UHH�7UDGH�$JUHHPHQW�ZDV�V൴JQHG�൴Q������DQG�FDPH�൴QWR�H൵HFW�
൴Q�������7K൴V�DJUHHPHQW�൴QFUHDVHG�H[FKDQJH�DPRQJ�ERWK�FRXQWU൴HV��6Z൴W]HUODQG�
ZDV�H[SRUW൴QJ�PRUH� WKDQ�&+)�����E൴OO൴RQV� ൴Q������� WHQ�\HDUV� ODWHU� ൴W� H[SRUWHG�
&+)����E൴OO൴RQV��)XUWKHUPRUH��6Z൴W]HUODQG�ZDV�൴PSRUW൴QJ�&+)�����E൴OO൴RQV��WHQ�
\HDUV�ODWHU�൴Q�������൴W� ൴PSRUWHG�&+)������E൴OO൴RQV�IURP�&K൴QD��,Q�������&K൴QD�
EHFDPH� WKH� WK൴UG� FRPPHUF൴DO� SDUWQHU� RI� 6Z൴W]HUODQG� DIWHU� *HUPDQ\� DQG� WKH�
86$�� ,W� ൴V� VHHQ� WKDW� WK൴V� ൴QFUHDVH� ൴Q� H[FKDQJH�Z൴OO� DFFHOHUDWH�ZKHQ� HFRQRP൴F�
UHODW൴RQV�DPRQJ�ERWK�FRXQWU൴HV�DUH�WDNHQ�൴QWR�DFFRXQW��%HWZHHQ������DQG�������
&K൴QHVH�GHPDQG�IRU�6Z൴VV�SURGXFWV�൴QFUHDVHG�����ZK൴OH�H[SRUWDW൴RQ�RI�VHUY൴FHV�
൴QFUHDVHG����൴Q�������(VSHF൴DOO\��ZDWFK�൴QGXVWU\��SKDUPDFHXW൴FDO�DQG�FKHP൴FDO�
SURGXFWV�RI�6Z൴W]HUODQG�DUH�GHPDQGHG�E\�&K൴QHVH�EX\HUV��6Z൴VV�H[SRUWDW൴RQV�WR�
&K൴QD�GRXEOHG�൴Q�QXPEHU�ZKHQ�FRPSDUHG�WR�൴PSRUWDW൴RQV��:K൴OH�൴Q������6Z൴VV�
H[SRUWDW൴RQV� DUH�ZRUWK�&+)� ����� E൴OO൴RQV�� 6Z൴VV� ൴PSRUWDW൴RQV� DUH�ZRUWK�&+)�
�����E൴OO൴RQV��7KHVH�VWDW൴VW൴FV�VKRZ�WKDW�WKH�6൴QR�±�6Z൴VV�)UHH�7UDGH�$JUHHPHQW�൴V�
൴Q�IDYRU�RI�6Z൴VV�HFRQRP\��:൴WK�൴QFUHDVH�൴Q�WUDGH��G൴UHFW�&K൴QHVH�൴QYHVWPHQWV�൴Q�
6Z൴W]HUODQG�൴QFUHDVHG�IURP�&+)�����E൴OO൴RQV�WR�&+)�����E൴OO൴RQV�൴Q�������&K൴QD�
EHFDPH�WKH�V൴[WK�൴QYHVWRU�൴Q�6Z൴W]HUODQG��'XWKR൴W��������

6Z൴W]HUODQG� ൴V� VHHQ� E\� WKH� &K൴QHVH� DV� D� SUHVW൴J൴RXV� ൴QYHVWPHQW� SODFH�� 6WURQJ�
SRO൴W൴FDO�DQG�HFRQRP൴F�UHODW൴RQV�DUH�PDN൴QJ�6Z൴W]HUODQG�D�JUHDW�SODFH�WR�PDNH�
൴QYHVWPHQW�IRU�WKH�&K൴QHVH��'XU൴QJ�WKH�:RUOG�(FRQRP൴F�)RUXP��&K൴QHVH�3UHV൴GHQW�
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;൴�-൴QS൴QJ�DQQRXQFHG�WKH�\HDU������DV�WKH�\HDU�RI�WRXU൴VP�WR�HQFRXUDJH�WRXU൴VP�
EHWZHHQ�WZR�VWDWHV��7KH�&K൴QHVH�DUH�DWWUDFWHG�WR�6Z൴VV�JHRJUDSK\�DQG�ODQGVFDSH�
GD\�WR�GD\�� ൴W� ൴V� ൴QFUHDV൴QJ� WRXU൴VP� DPRQJ� WZR� FRXQWU൴HV��$V� D� UHVXOW�� VWURQJ�
HFRQRP൴F�DQG�SRO൴W൴FDO�UHODW൴RQV�DUH�DQ�DGYDQWDJH�IRU�HDFK�FRXQWU\��+RZHYHU��WK൴V�
E൴ODWHUDO�UHODW൴RQ�൴V�PRUH�EHQHI൴F൴DO�IRU�6Z൴W]HUODQG�൴Q�WHUPV�RI�HFRQRP൴F�DVSHFW��
&K൴QHVH�൴QYHVWPHQWV�൴Q�QHDU�IXWXUH�Z൴OO�EH�൴QFUHDVHG�DQG�WRXU൴VP�VHFWRU�Z൴OO�EH�
DGYDQFHG�൴Q�QXPEHUV��'XWKR൴W��������

&21&/86,21
,GHDO൴VP�±�UHDO൴VP�GHEDWH�൴V�RQH�RI�WKH�PRVW�൴PSRUWDQW�GHEDWHV�൴Q�൴QWHUQDW൴RQDO�
UHODW൴RQV�G൴VF൴SO൴QH��5HDO൴VWV�VHH�ZDU�DV�DQ�൴QHY൴WDEOH�SDUW�RI�൴QWHUQDW൴RQDO�UHODW൴RQV��
:K൴OH� ൴GHDO൴VWV� K൴JKO൴JKW� WKH� ൴PSRUWDQFH� RI� FRRSHUDW൴RQ� DQG� FRPPXQ൴FDW൴RQ��
UHDO൴VWV�XQGHUVFRUH�UHODW൴YH�JD൴QV��VHFXU൴W\�G൴OHPPD��K൴JK�SRO൴W൴FV�DQG�ZDUV��+൴JK�
SRO൴W൴FV� ൴V� UHODWHG� WR�P൴O൴WDU\�DQG�VHFXU൴W\� ൴VVXHV��2Q� WKH�FRQWUDU\�� O൴EHUDOV�DQG�
൴GHDO൴VWV�SUHIHU� ORZ�SRO൴W൴FV�ZK൴FK� ൴V�FRQQHFWHG� WR�HFRQRP൴F�DQG�VRF൴DO� ൴VVXHV��
,GHDO൴VWV� VD\� WKDW� WKHUH� ൴V� D� FKDQFH� IRU� FKDQJH�� ൴W� ൴V� WKH� RS൴Q൴RQ� VXSSRUWHG� E\�
WK൴V�DUW൴FOH��(FRQRP൴F�UHODW൴RQV�ZRXOG�FKDQJH�URXWH�IRU�WK൴V�SHUFHSW൴RQ��)൴UVW�RI�
DOO��HFRQRP൴F�UHODW൴RQV�ZRXOG�FUHDWH�D�SHDFH�HQY൴URQPHQW�൴Q�ZK൴FK�WZR�QDW൴RQ�
VWDWHV�DUH�൴QWHUFRQQHFWHG��7K൴V�V൴WXDW൴RQ�GHFUHDVHV�SRVV൴E൴O൴W\�RI�SRO൴W൴FDO�FRQÀ൴FWV�
EHFDXVH� SRO൴W൴FDO� FRQÀ൴FWV� DEVROXWHO\� GHYDVWDWH� HFRQRP൴F� UHODW൴RQV�� 3RWHQW൴DO�
UHVXOWV�RI�WK൴V�V൴WXDW൴RQ�DUH�ORVV�RI�PRQH\�DQG�GHVWUXFW൴RQ�RI�HFRQRP൴F�UHODW൴RQV�

6HFRQG�� HFRQRP൴F� UHODW൴RQV� DUH� PRUH� ൴PSRUWDQW� WKDQ� RWKHU� WK൴QJV� ൴Q� SRO൴W൴FDO�
DJHQGD�� ,Q� WK൴V� SRO൴W൴FDO� DWPRVSKHUH�� VWDWHVPHQ� GRQ¶W� ZDQW� WR� KDYH� SRO൴W൴FDO�
G൴VSXWHV��7K൴UG�� ൴Q� WKH���VW�FHQWXU\�HFRQRP൴F�SRZHU� ൴V�PRUH�FUXF൴DO� WKDQ�RWKHU�
SRZHU� W\SHV�� 6WDWHV� ZDQW� WR� ൴QFUHDVH� WKH൴U� SURGXFW൴RQ� FDSDF൴W൴HV� DQG� H[SRUW�
SURGXFWV�DV�PXFK�DV�SRVV൴EOH��7UDGH�EDODQFH�KDV�EHHQ�DQ�൴PSRUWDQW�SDUW�RI�QDW൴RQDO�
SRO൴W൴FV�DQG�HOHFW൴RQ�FDPSD൴JQV��:H�XQGHUVWDQG�WKDW�HFRQRP\�൴V�YHU\�൴PSRUWDQW�
IRU�D�VWDWHVPDQ�IRU�ERWK�QDW൴RQDO�DQG�൴QWHUQDW൴RQDO�SRO൴F\��,Q�WK൴V�HQY൴URQPHQW��
QDW൴RQV�Z൴WK�G൴൵HUHQW�FXOWXUHV�DQG�SRO൴W൴FDO� ൴GHRORJ൴HV�FDQ�FUHDWH�SHDFHIXO�DQG�
VWURQJ�HFRQRP൴F�UHODW൴RQV�DV�6Z൴W]HUODQG�DQG�&K൴QD�G൴G��7ZR�VWDWHV�V൴JQHG�D�IUHH�
WUDGH� DJUHHPHQW� ൴Q�������$V� D� FRQVHTXHQFH�RI� ൴W�� ൴PSRUWDW൴RQ� DQG� H[SRUWDW൴RQ�
RI�6Z൴W]HUODQG�FKDQJHG��:K൴OH�6Z൴W]HUODQG�ZDV�H[SRUW൴QJ�PRUH� WKDQ�&+)�����
E൴OO൴RQV�൴Q�������WHQ�\HDUV�ODWHU�WK൴V�FRXQWU\�H[SRUWHG�&+)����E൴OO൴RQV��,Q�DGG൴W൴RQ�
WR�WK൴V��൴PSRUWDW൴RQ�RI�6Z൴W]HUODQG�IURP�&K൴QD�൴QFUHDVHG�IURP�&+)�����E൴OO൴RQV�WR�
�����E൴OO൴RQV�GXU൴QJ�WKHVH�WHQ�\HDUV��7K൴V�H[FKDQJH�൴V�VKRZ൴QJ�WKDW�WK൴V�IUHH�WUDGH�
DJUHHPHQW� ൴V� DQ� DGYDQWDJH� IRU� 6Z൴W]HUODQG��$OVR�� HFRQRP൴F� UHODW൴RQV� EHWZHHQ�
&K൴QD� DQG� 6Z൴W]HUODQG� ZHUH� DGYDQFHG��:KHQ� ZH� UHWXUQ� WR� ൴GHDV� RI� 1RUPDQ�
$QJHOO��ZH�VHH�WKDW�&K൴QD�DQG�6Z൴W]HUODQG�DUH�WZR�FRXQWU൴HV�Z൴WK�G൴൵HUHQW�FXOWXUH�
DQG�VHSDUDWHG�൴GHRORJ൴HV��+RZHYHU��WKH�PRVW�FRPPRQ�IHDWXUH�RI�WKHP�൴V�SDVV൴RQ�
IRU�HFRQRP൴F�H[FKDQJH��1R�RQH�ZDQWV�WR�GHVWUR\�WK൴V�HFRQRP൴F�UHODW൴RQVK൴S�
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,Q� WKH� O൴JKW� RI� WKH� ൴QIRUPDW൴RQ�PHQW൴RQHG� DERYH�� ൴W� FDQ� EH� VD൴G� WKDW� UHODW൴RQV�
RI� 6Z൴W]HUODQG� DQG� &K൴QD� FRQW൴QXHG� V൴QFH� WKH� ����V� ൴Q� DQ� ൴GHDO൴VW� IRUP� DQG�
FRQW൴QX൴QJ� ൴Q� WK൴V�ZD\��7KH\�V൴JQHG� IUHH� WUDGH�DJUHHPHQW� ൴Q������DQG� ൴W�FDPH�
൴QWR�H൵HFW�൴Q�������7K൴V�IUHH�WUDGH�DJUHHPHQW�൴QFUHDVHG�WRWDO�WUDGH�EHWZHHQ�&K൴QD�
DQG�6Z൴W]HUODQG��$OVR��SRO൴W൴FDO�UHODW൴RQV�DUH�GHYHORSHG�GD\�WR�GD\�DPRQJ�WZR�
FRXQWU൴HV� WKDQNV� WR� HFRQRP൴F� UHODW൴RQV��:KHQ�ZH� WK൴QN� DERXW� WKH� ��VW� FHQWXU\�
DQG� ൴WV�SRO൴W൴FDO� HQY൴URQPHQW��ZH� VKRXOG�SHUFH൴YH� WKDW� WKH�8Q൴WHG�1DW൴RQV�DQG�
O൴EHUDO�±�൴GHDO൴VW�WK൴QN൴QJ�FKDQJHG�D�ORW�RI�WK൴QJV�൴Q�൴QWHUQDW൴RQDO�SRO൴W൴FV��1DW൴RQ�
VWDWHV�DUH�൴QFUHDV൴QJ�HFRQRP൴F�UHODW൴RQV�DPRQJ�WKHPVHOYHV�DQG�WK൴V�V൴WXDW൴RQ�DOVR�
൴QFUHDVHV�SRO൴W൴FDO�UHODW൴RQV��%\�GR൴QJ�WK൴V��G൴VSXWHV�FDQ�EH�VROYHG�Y൴D�G൴SORPDF\�
DQG�GD\�WR�GD\�WDONV�

7KH�6൴QR�±�6Z൴VV�UHODW൴RQV�DUH�VX൴WDEOH�WR�WK൴V�WKRXJKW��6Z൴W]HUODQG�൴V�D�FRXQWU\�
൴Q� ZK൴FK� GHPRFUDF\� ൴V� ൴PSOHPHQWHG� FRPSOHWHO\�� 2Q� WKH� FRQWUDU\�� &K൴QD� ൴V� D�
VWDWH� WKDW� WKH�:HVW� FDQQRW� VHH� DV�GHPRFUDW൴F��+RZHYHU�GHVS൴WH� WK൴V�G൴൵HUHQFH��
WZR�FRXQWU൴HV�FDQ�V൴JQ�D�IUHH�WUDGH�DJUHHPHQW�DQG�൴QFUHDVH�WKH൴U�MR൴QW�WRWDO�WUDGH�
EHFDXVH� SRO൴W൴F൴DQV� RI� WZR� FRXQWU൴HV� NQRZ� WKDW� WUDGH� DQG� FRPPHUFH� DUH�PRUH�
൴PSRUWDQW�WKDQ�WR�KDYH�SRO൴W൴FDO�G൴VSXWHV�DQG�FRQÀ൴FWV��,Q�WKH���VW�FHQWXU\��QDW൴RQ�
VWDWHV�DUH�FUHDW൴QJ�DQ�HQY൴URQPHQW� ൴Q�ZK൴FK�SRO൴W൴F൴DQV�DQG�SHRSOH�RI�G൴൵HUHQW�
FRXQWU൴HV�FDQ�NHHS�FORVHU�WKH൴U�W൴HV��/൴EHUDO൴]DW൴RQ�RI�HFRQRP൴FV�൴V�൴QFUHDV൴QJ�W൴HV�
EHWZHHQ�QDW൴RQ�VWDWHV��:K൴OH�SURY൴G൴QJ�PD൴Q�UHVXOW��ZH�VKRXOG�VD\�RQH�ZRUG�WKDW�
6Z൴VV�±�&K൴QHVH�UHODW൴RQV�DUH�൴Q�൴GHDO൴VW�IRUP�DQG�XQOHVV�D�E൴J�QHJDW൴YH�FKDQJH�൴Q�
൴QWHUQDW൴RQDO�SRO൴W൴FV�RFFXUV��WK൴V�MR൴QW�UHODW൴RQ�Z൴OO�NHHS�൴WVHOI�VDIH�

5()(5(1&(6
$QJHOO��1����������7KH�*UHDW�,OOXV৻RQ��$�6WXG\�RI�WKH�5HODW৻RQ�RI�0৻O৻WDU\�3RZHU�
৻Q�1DW৻RQV� WR� WKH৻U� (FRQRP৻F� DQG� 6RF৻DO�$GYDQWDJH��/RQGRQ��*�� 3�� 3XWQDP¶V�
6RQV�

%DXPDQQ��5��HW�DO����������,QWHUQDW৻RQDO�5HODW৻RQV��7KH�*UHDW�'HEDWHV�9ROXPH�,��
&KHOWHQKDP��(OJDU�3XEO൴VK൴QJ�

%RZQ��&KDG�3��DQG�&URZOH\��0HUHG൴WK�$����������µ¶&K৻QD¶V�H[SRUW�JURZWK�DQG�
WKH�&K৻QD�VDIHJXDUG��WKUHDWV�WR�WKH�ZRUOG�WUDG৻QJ�V\VWHP"¶¶��&DQDG൴DQ�-RXUQDO�RI�
(FRQRP൴FV��9RO�����1R��������±�����

&DUU��(��+����������7KH�7ZHQW\�<HDUV¶�&U৻V৻V������±������$Q�,QWURGXFW৻RQ�WR�WKH�
6WXG\�RI�,QWHUQDW৻RQDO�5HODW৻RQV��/RQGRQ��7KH�0DFP൴OODQ�3UHVV�

'RG൴V��7pOpJUDPPH�GX�3UpV৻GHQW�GH�OD�&RQIpGpUDW৻RQ�VX৻VVH�0D[�3HW৻WS৻HUUH�j�
0DR�=HGRQJ��KWWS���GRG൴V�FK������>$FFHVV�����0D\�����@�
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0HO৻K�'ø1d(5

'RG൴V�� 3RV৻W৻RQ� GH� OD� 6X৻VVH� IDFH� j� OD� UHSUpVHQWDW৻RQ� FK৻QR৻VH�� KWWS���GRG൴V�
FK������>$FFHVV�����0D\�����@�

'XWKR൴W��-����������/HV�UHODW৻RQV�V৻QR�VX৻VVHV��(FRQRP৻H�FRQWUH�,QÀXHQFH��*HQqYH��
*HQHYD�,QWHOO൴JHQFH�6$�

)HGHUDO�'HSDUWPHQW� RI� )RUH൴JQ�$൵D൴UV�� %൴ODWHUDO� UHODW൴RQV� 6Z൴W]HUODQG±&K൴QD��
KWWSV���ZZZ�HGD�DGP৻Q�FK�HGD�HQ�KRPH�UHSUHVHQWDW৻RQV�DQG�WUDYHO�DGY৻FH�
FK৻QD�VZ৻W]HUODQG�FK৻QD�KWPO�>$FFHVV�����0D\�����@�

)pGpUDW൴RQ�6X൴VVH�GX�7RXU൴VPH��6Z৻VV�7RXU৻VP� ৻Q�)৻JXUHV�������6WUXFWXUH�DQG�
,QGXVWU\�'DWD�������

)UHQFK�[൴QKXDQHW�FRP�� $UU൴YpH� HQ� 6X൴VVH� GX� SUpV൴GHQW� ;൴� SRXU� XQH� Y൴V൴WH�
G¶(WDW� HW� XQ� G൴VFRXUV� DX� )RUXP� GH� 'DYRV�� KWWS���IUHQFK�[৻QKXDQHW�FRP������
������FB����������KWP�>$FFHVV�����0D\�����@�

+HU]��-����������µ¶5HÀHFW৻RQV�RQ�+DQV�0RUJHQWKDX¶V�3RO৻W৻FDO�5HDO৻VP¶¶��$PHU൴FDQ�
)RUH൴JQ�3RO൴F\�1HZVOHWWHU��9RO����1R���

+XPDQ� 5൴JKWV�:DWFK�� &K൴QD�� KWWSV���ZZZ�KUZ�RUJ�ZRUOG�UHSRUW������FRXQWU\�
FKDSWHUV�FK൴QD�DQG�W൴EHW�>$FFHVV�����0D\�����@�

.HOOHU�� +�� �������� µ¶/HV� 5HODW৻RQV� HQWUH� OD� &K৻QH� HW� OD� 6X৻VVH¶¶�� %XOOHW൴Q� GH�
6൴QRORJ൴H��1R�����������

.HRKDQH��5��DQG�-RVHSK�1\H����������3RZHU�DQG�,QWHUGHSHQGHQFH��1HZ�<RUN��
/RQJPDQ�

/DQWH൴JQH�� 0�� �������� µ¶7KH� &K৻QD±6Z৻W]HUODQG� )UHH� 7UDGH� $JUHHPHQW� DQG�
(FRQRP৻F�,GHQW৻W\�%X৻OG৻QJ¶¶��-RXUQDO�RI�&RQWHPSRUDU\�&K൴QD��'2,�����������
��������������������

/H�3RUWD൴O�GX�*RXYHUQHPHQW�VX൴VVH����������7UD৻Wp�G¶DP৻W৻p�HQWUH�OD�5pSXEO৻TXH�
GH�OD�&RQIpGpUDW৻RQ�VX৻VVH�HW�OD�5pSXEO৻TXH�GH�&K৻QH�

0F4XHHQ��$�� �������� ³3RO৻W৻FDO� UHDO৻VP� DQG� WKH� UHDO৻VW� µ7UDG৻W৻RQ¶¶�� &U൴W൴FDO�
5HY൴HZ�RI�,QWHUQDW൴RQDO�6RF൴DO�DQG�3RO൴W൴FDO�3K൴ORVRSK\��9RO�����1R�������±����

0ROOR\��6����������³7UXWK��3RZHU��7KHRU\��+DQV�0RUJHQWKDX¶V�)RUPXODW৻RQ�RI�
5HDO৻VP¶¶��'൴SORPDF\�DQG�6WDWHFUDIW��9RO�����1R���

0RUJHQWKDX��+����������3RO৻W৻FV�DPRQJ�1DW৻RQV��1HZ�<RUN��$OIUHG�.QRSI�

6Z൴VV൴QIR��³/HV�UHODW৻RQV�V৻QR�VX৻VVHV�RQW�WRXMRXUV�pWp�j�O¶DYDQW�JDUGH´��KWWSV���
ZZZ�VZ൴VV൴QIR�FK�IUH�VX൴VVH���FK൴QHB�OHV�UHODW൴RQV�V൴QR�VX൴VVHV�RQW�WRXMRXUV�
�&��$�W�&��$���&��$��O�DYDQW�JDUGH����������� >$FFHVV�� ��� 0D\�
����@�
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øVWDQEXO�$\GÕQ�hQLYHUVLWHVL�'HUJLVL���ø$h'���,661�������������1LVDQ������&LOW����6D\Õ������������

7DQJ�� 6�� �������� µ¶7KH� 6HFXU৻W\� '৻OHPPD�� $� &RQFHSWXDO� $QDO\V৻V¶¶�� 6HFXU൴W\�
6WXG൴HV��9RO�����1R���

7KH� *XDUG൴DQ�� 86� ൴PSRVHV� VDQFW൴RQV� RQ� &K൴QD�� VWRN൴QJ� IHDUV� RI� WUDGH� ZDU��
KWWSV���ZZZ�WKHJXDUG৻DQ�FRP�ZRUOG������PDU����FK৻QD�XV�VDQFW৻RQV�WUDGH�ZDU 
>$FFHVV�����0D\�����@�

7KH�)HGHUDO�&XVWRPV�$GP൴Q൴VWUDW൴RQ��7UDG൴QJ�3DUWQHUV��6Z൴VV�([SRUWV���KWWSV���
ZZZ�H]Y�DGP৻Q�FK�GDP�H]Y�HQ�GRNXPHQWH�DEJDEHQ�$XVVHQKDQGHOVWDW৻VW৻N�
'৻IIXV৻RQ�'DWHQ�([SRUWH���GHU���6FKZH৻]���QDFK���+DQGHOVSDUWQHUQ�
[OV[�GRZQORDG�[OV[��B�B/'B(;3�[OV[ >$FFHVV�����0D\�����@�

7KH�)HGHUDO�&XVWRPV�$GP൴Q൴VWUDW൴RQ��7UDG൴QJ�3DUWQHUV��6Z൴VV�,PSRUWV���KWWSV���
ZZZ�H]Y�DGP৻Q�FK�GDP�H]Y�HQ�GRNXPHQWH�DEJDEHQ�$XVVHQKDQGHOVWDW৻VW৻N�
'৻IIXV৻RQ�'DWHQ�,PSRUWH���GHU���6FKZH৻]���QDFK���+DQGHOVSDUWQHUQ�
[OV[�GRZQORDG�[OV[��B�B/'B,03�[OV[�>$FFHVV�����0D\�����@�

7KH� )HGHUDO� &XVWRPV� $GP൴Q൴VWUDW൴RQ�� 7UDG൴QJ� 3DUWQHUV� �6Z൴VV� &RPE൴QHG�
)RUH൴JQ� 7UDGH��� KWWSV���ZZZ�H]Y�DGP৻Q�FK�GDP�H]Y�HQ�GRNXPHQWH�DEJDEHQ�
$XVVHQKDQGHOVWDW৻VW৻N�'৻IIXV৻RQ�'DWHQ�.XPXO৻HUWHU���$XVVHQKDQGHO���
GHU���6FKZH৻]���QDFK���+DQGHOVSDUWQHUQ�[OV[�GRZQORDG�[OV[��B�B/'B
.XP�[OV[ >$FFHVV�����0D\�����@�

7KH�)UHH�7UDGH�$JUHHPHQW�EHWZHHQ� WKH�6Z৻VV�&RQIHGHUDW৻RQ�DQG� WKH�3HRSOH¶V�
5HSXEO৻F�RI�&K৻QD�������

7KH� 1REHO� 3U൴]H�� 6൴U� 1RUPDQ� $QJHOO� KWWSV���ZZZ�QREHOSU৻]H�RUJ�SU৻]HV�
SHDFH������DQJHOO�IDFWV��>$FFHVV�����0D\�����@�

7KH�6Z൴VV�±�&K൴QHVH�&KDPEHU�RI�&RPPHUFH��&K৻QD��6Z৻W]HUODQG�YRZ�WR�H[SDQG�
W৻HV�� KWWSV���ZZZ�VFFF�FK�QHZV�SXEO൴FDW൴RQV�QHZV�FK൴QD�VZ൴W]HUODQG�YRZ�WR�
H[SDQG�W൴HV�>$FFHVV����-XQH�����@�

7KH� 8Q൴WHG� 1DW൴RQV�� &KDUWHU�� KWWSV���ZZZ�XQ�RUJ�HQ�VHFW৻RQV�XQ�FKDUWHU�
FKDSWHU�৻�৻QGH[�KWPO >$FFHVV�����0D\�����@�

:H൴VV�� -�� �������� µ¶(�� +�� &DUU�� 1RUPDQ�$QJHOO�� DQG� 5HDVVHVV৻QJ� WKH� 5HDO৻VW±
8WRS৻DQ�'HEDWH¶¶��7KH�,QWHUQDW൴RQDO�+൴VWRU\�5HY൴HZ��9RO�����1R��������±�����

:RROI��/����������µ¶8WRS৻D�DQG�5HDO৻W\¶¶��3RO൴W൴FDO�4XDUWHUO\��9RO�����1R��������
����


